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MILITARY AFFAIRS AND PUBLIC SECURITY 


USE OF BUILDINGS TO STORE ILLEGAL GOODS CRITICIZED 
Hanoi HANOI MOI in Vietnames= 4 Oct 79 p 4 


[A Story a Day column by Nguoi Xay Dung [the Builder]: "'Storehouses' 
That Must Be Eliminated"] 


[Text] Around the Dong Xuan and Bac Qua markets and other places where 
many people concentrate, there is the phenomenon of renting "buildings" 
to open stores. These "buildings" are sometimes only a few square meters 
in size, The renter can make a living trading and is, therefore, happy 
to pay 200 to 400 per month for this space that is 2 small as a “handker- 
chief," 


Regardless of the fact that this is done openly, the commodities traded 
ean be inspected, 


But there is one widespread form that must be given public attention and 
that must be controlled and that is the renting of buildings to serve as 
storehouses for smuggled goods. The rent for such storehouses is not 
cheap, Therefore, many people on Cao Thang, Hang Khoai, Nguyen Thiep and 
other streets are willing to transform their houses into places to stor« 
smuggled and stolen goods, 


At these "storehouses" and behind a few baskets or beside legally produced 
bags and "con phe" are ready dozens of cases of milk, kilograms of food 
seasonings, 6( to 70 cakes of tobacco a.3d 80 on. 


On 29 September 1979, the Hoan Kiem ward finance agency seized a "store- 
house," seizing goods on which taxes had not been paid and various types of 
goods managed by the state. This "storehouse" was at the home of N. S. F. 
at 68 Nguyen Thiep Street. The commodities were valued at approximately 
10,000 dong and included the following: 


Four hundred bags of 0.30 dong type tobacco bearing the Thong Nhat trade- 
mark of the state store. 

Two hundred kilograms of cake tobacco, 

There were 11,80 kilograms of tobacco wrapping paper with Thong Nhat and 
An Thai trademarks, 

















There were 2.7 kilograms of cigarette paper. 

Five hundred kilograms of paste for making incense «ticks. 
There were 168 kilograms of sweet fennel powder. 

Seventeen kilograms of oviod cardamon and ground cinnamon. 


Making the building accessible was wrong but renting it as a place to store 


the commodities of smugglers in order to help them in their dishonest deal- 
ings was a violat:ion of the law. 


I think that the agencies responsible must have strict measures to put a 
stop to this. 
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MILITARY AFFATRS AAD PURLIC SECURITY 


CASES OF GRAIN RATION CHEATING DISCUSSED 
Hanoi HANOI MOI in Vietnamese 26 Sep 79 p 4 


[A Stor: u Day column by Nguoi Xay Dung [the Builder]: "“Hopefu) ly, There 
Will Be ‘etter and Stricter Management Procedures and Measures"] 


[Text] To date, of the 38,720 households in Ba Dinh ward, 35,142 have 
completed the grain inspection, 


In 2,167 cases, 44,644.5 kilograms of giain were recovered. These cases 
took many forms but in retrospecf. there were several widespread forms: 


First, people who changed jobs or who left or quit their jobs or were dis- 
missed from state agencies and people who were toc old to receive 15 kilo- 
grams did not self-consciously reduce the amount. 


Second, there were people who left to fulfill their obligation, who went 
to southern Vietnam to look for work and who went to work abroad but their 
families continued to buy grain. 


Finally, we must mention those cases in which people who had been sent for 
reform and even people who had died continued to be awarded their standard 
[amount]. 


In the 2,167 recovered grain purchase accountbooks mentioned above, the 
greatest amount that had to be repaid to the state was 590 kilograms, 
This was the case of the family of Mr P. B. T. in Yen Ninh. As for the 
families of Mrs P. IT. S. in Van Phuc, Mre Th in Ngoc Ha, Mr P, A, in 
Nguyen Trung Truc precinct, Mr D. V. H. in Thu Le, Mr P. S. in Hoang Hoa 
Tham and others, they all had to repay amounts, many people 336 kilograms 
and a few more than 2 quintals. 


Concerning the phenomenon of putting the individual before the public, 
which is contrary to the usual ethice of this society, I would like to 
add that: 


Along with criticizing this. the grain that was not purchased in accord 
with the norms must be resolutely and thoroughly recovered. 














Only by making inspectiors wiil things be clear. The benefits of inspec- 
tions are clear. Public opinion strongly welcomes this but public opinion 
also hopes that the grain sector, from this inspection, will put forth 
better and stricter management regulations and measures for normal changes 
in life such as changing jobs, transferring tc another sector, cl. nging 
one's place of residence and so on so that each person is suppliea grain 
according to the set amounts. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


BX’ “ANGE RATES AMONG SOCIALIST COUNTRIES DETAILED 
Hane! WG. i THUONG / Foreign Trade / in Vietnamese No 10, Oct 78 pp 11-13 


{Article by Phan Thois “On the Currency Used in International Payments 
Among the Socialist Countries” 7 


fi Excerpt_/ Vietnam, the first socialist country in Southeast Asia, has 
Close economic relations with the other socialist countries. 


Since the North was totally liberated, especially since 1956, the political, 
economic and cultural relations between our country and the USSR as well 

as between our country and the other socialist countries have been 
constantly developing. The majority of friendly countries that have economic 
relations with us use the <uble as the currency of payment fox clearing and 
non-clearing accounts. The tasic problem we first faced was that of 
determining the official rate of exchange between the ruble and the Vietnam 
Bank <ong in order to help to stimulate the development of economic 
relations, trade relations and so forth. On 31 May 1956, in order to 
establish a stable rate of exchange between the ruble and the Vietnam Bank 
dong, our government and the government of the USSR reached agreement on 

an official rate of exchange of 1 ruble equals 0.735 Vietnam dong. This 
rate of exchange, however, was not a direct rate of exchange because the 
volume of trade between the two sides was not signifi~ant, rmather, it was 
based on the official rate of exchange between the rudle and the Chinese 
people's dong. 


These rates of exchange at that time were: 1 people's dong equals 2 rubles, 
1 people's dong equals 1.47 Vietnam dong. 


As a results i ruble equals 1.74 equals 0.735 Vietnam dong. 
2 


This was the rate of exchange that was applied in clearing and non-clearing 
payments between Vietnam and the USSR. 














In international payments between ourselves and the USSR as well as the 
other socialist countries, it was established thet trade was based on 
international prices while trade related costs were based on domestic prices. 
Ordinarily, domestic prices are higher than interm*‘onal prices. Asa 
result, a zate of exchange used for both clearing an‘ non-clearing payments 
would not be reasonatie and would cause one party wr the other to jacur 
losses. To correct this situation, the various countries saw the need to 
establish a special rate of exchange for use in payment for non-clearing 
services. This rate of exchange is called the non-clearing exchange rate. 





The purpose of implementing the non-clearing exchange rate among the 
socialist countries was to tcoke into consideration the ma'zr'‘al interests 
of the cadres, specialists and students of one country working in another 
country. Because, the prices of each country are based on a different price 
system. At that time, the base for such calculations was the essentials 
needed in 1 year for a family cf for. These consisted of 47 | ndusirial 
goods amd food products: 24 food products and 23 industrial soods. 


Later, the various countries adopted the following method of calculations 
prices were to be the retail prices within the capital of each country, 
with comparisons made to detexmine the difference between domestic anc 
international prices. 


This difference is called the index or the cost of living index; it is 
an index that indicates how much higher domestic prices are compared to 
international prices, 


This index is vsed to determine by how much the official rate of exchange 
must be compensated. On the basis of the prices of the 47 consumer goods 
mentioned above, the Soviet Union established its index as 8.6 and Vietnam 
established its as 3.6, that is, prices in the "SSR were 8.6 times higher 
and, in Vietnam, 3.6 times higher than international prices. 


It is through the cost of living index that the non-clearing rate of exchange 
was established (one non-clearing ruble equals 0.308 Vietnam dong). 


On 1 January 1961, the USSR reformed its currency at a ratio of 1 to 10 
and the gold content of its <urrency increased from 0.224168 grams to 
0.987412 grams, an increase of 4.44 times. 


The former domestic price of the 47 products of 34,400 rubles became 
3,440 rubles. 


International prices, which used to be 4,000 rules, were now 4,000 = 900 
rubles; the vost of living index of the ruble, formerly 4 Gly 
8.6, became 3.440 = 3.82. 

900 
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On & February 1963, the socialist countries meeting in Prague signed an 
agreement on mon-clearing payments. In order tc make the cost of living 
index more complete and accurate, the numbe* of products represented by it 
was significantly increased (to 69 products, including 22 industrial goods, 
33 food products, and 14 services). The same method of calculation was used 
but the product structure and prices of the index were changed, consequently, 
one non-clearing ruble was established as equal to 1.92 Vietnam dong. 


The implementation of a non-clearing exchange rate in international 
payments among the socialist countries reflects the superior nature of 

the socialist system and the legitimate concern for the everyday lives of 
the cadres and people moving among the various countries under circumstances 
in which the economies of these countries still differ. 


Recently, China unilaterally abrogated the non-clearing payment treaty 
signed in Prague signed in 1963 and requested that all payments be clearing 
payments. 


In addition to establishing the currency used in payments, the socialist 
countries have also established the method for paying non-clearing accounts. 


Under this method, the payment of non-clearing accounts is made by recording 
each account in the currercy of the country. Once each year, the accounts 
are closed and the money in them is converted to clearing rubles for 

deposit in a joint account. A number of countries, such as Hungary and 
Czechoslovakia, still use the non-clearing account balance based on their 
country's non-clearing costs and periodically transfer rubles into the 
account in order to balance it. 


The non-clearing exchange rates among the socialist countries can be 
changed whenever the differences among them become large and at the request 
of the countries participating in the conference in order to adjust these 
rates to suit changes in the economy and the needs of everyday life. 


For 15 years, the socialist countries have been using the non-clearing 
exchange rates establisned at the Prague conference in 1963. This is also 
a matter that must be researched to insure the development of the 
relations among the socialist countries on the basis of the principle of 
equality and mutual benefit. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


REVISTONS SUGGESTED TO IMPORT REGULATIONS 


Hanoi NGOAI THUONG / Foreign Trade _/ in Vietnamese No 10, Oct 78 pp 3-6, 31 


fi Article by Nguyen Thus “Discussion on Revising the Import Regulations on 
Signing Shipping and Receiving Contracts and Payment for Imports Appended to 
Decision 200/cP"_/ 


Lf Text_/ The import regulations on the signing of shipping and receiving 
contracts and payment for imports appended to Council of Ministers’ decision 


200/CP have been in effect for nearly 5 years. In practice, this code of 
regulations has resulted in a number of problems, about which there are many 
different opinions. A number of agencies outside the foreign trade sector 
maintain that many of the clauses of these regulations give too much priority 
to the foreign trade sector and do not treat the imports ordering agencies 
fairly. Within the foreign trade sector there are those who maintain that 

it is only necessary to revise a few articles or a few details; however, 
there are also persons who think that we should revise or replace the entire 
code of regulations with a more progressive one. It can be said that everyone 
feels the need for revisions and improvements to this code cf regulations, 
but opinions vary with regard to which direction these revisions should take. 


Despite the fact that there are still some problems that must be discussed in 
greater detail, this code of regulations represents, in terms of state law 
and regulations, a major step forward, because it was preceded by very many 
documents on import regulations and procedures, the most significant ones 
being Council of Ministers’ decision 38/CP of 8 March 1962 which regulated 
the shipping and receiving of imports at ports and Premier's circular number 
81/TTg of 21 July 1965 which set forth regulations on the payment for imports, 
non-repayable loans and aid, etc. However, these documents only dealt with 
one aspect of import activities; there was not one comprehensive legal 
document dealing with ali import activities from start to finish. 


As a result, to evaluate the strengths ard weaknesses of this code of 
regulations for the purpose of revising or amending it, it is necessary to 
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review the historic circumstances that existed when this code of regulations 
was drafted and the changes in the situation since 1972-1973 (when these 
regulations wexe being researched and promulgated) in order to ve able to make 
appropriate contributions. 


--Our economy, in general, and export-import activities, in particular, during 
the war yearsiwere imbalanced; when peace was restored, because we had to 
overcome the aftereffects of the war and meet the needs of the newly liberated 
areas, this imbalance continued, especially between exports and imports, 
between the volume of goods being imported and cargo handling capacity at 
railroad stations, ports and so forth. 


While developing our economic and trade relations with the socialist 
countries, we broadened trade with the other ccuntries anc the volume of 
imports from these markets rose to an appreciable percentae of our total 
imports. 


--The management system for import activities is marked by many weaknesses, 
but these weaknesses have been corrected slowly and the ability of the 
Management apparata of the various sectors and levels, in general, is poor 
and not well coordinated, as seen in the following points: 


a) The code of regulations was promulgated nearly 5 years ago; however, as 
of today (October 1978), we still do not have a circular explaining the 
chapter on the formulation of import plans and the signing of contracts, the 
two most basic elements of the code of regulations; notices have been issued 
to explain payment procedures, shipping and receiving procedures and import 
wholesale prices, but, due to a lack of coordination, their effectiveness is 
also limited. 


b) At a time when we always have a number of ships carrying imports lying 

in our ports for long periods of time, frequently impeding the movement of 
export goods, at a time when the fines paid to ships are increasing each 

year, many domestic production installations are operating in a “hand to mouth” 
fashion as far as raw materials are concerned, thereby influencing the 
implementation of their production plan. 


c) The lack of coordination in the implementation of the regulations within 
the sectors, levels and units related to import activities has limited the 


legal effectiveness of the regulations; deserving of attention are the following 
matters: 


+ The close coordination of planning with the cost accounting system and the 
use of the various economic levers; 


+ The status as an individual under the law of the agencies ordering imports, 
the foreign exchange autonomy of these agencies under the general management 











of the state and the economic and legal relationships between agencies 
ordering imports and the various foreign trade general corporations; 


+ Close coordination between the bank's function as a payment center and 
credit-the allocation of funds-payment activities and between domestic 
payments and foreign payments. 


ad) The guidance of the implementation of the regulations by the integrated 
management agencies of the state has not been unified, comprehensive, 

well coordinated, close or comprehensive, as a result of which more than a 
few agencies have failed to actively implement tne regulations and some 
places have even maintained that the regulations are not consistent with the 
economic-technical characteristics of their unit, consequently, they have not 
implemented them or not implemented them seriously. Even within a number of 
integrated management agencies there is a diversity of opinion, consequently, 
there has been a lack of unanimity in the guidance of the implementation of 
these regulations and it has been impossible to conduct good inspections, 

to provide supervision and to promptly correct deviations in guidance 

and implementation. 


It is clear that improving, revising and amending the code of regulations 
do not simply involve changing a few sentences, clauses or details that are 
unsuitable. 


In our opinion, we cannot and should not deny the progress that has been 
made in the recent past as a result of these regulations; however, we also 
should not allow this code of regulations to “stand still” at a time when 
the domestic and foreign situations and economic relations are undergoing 
fundamental changes, rather, we must revise these regulations ina 
fundamental and thorough manner on the momentum of the development of 
import activities and in keeping with the requirements of improving and 
strengthening economic and financial management. In other words, we must 
carry out a revolution in the management of and business in import goods. 


In our opinion, the improvement of these regulations must meet the 
following basic requirements: 


1. It must develop the spirit of self-reliance, the spirit of looking for 
every way to develop the capabilities and potentials we have in our 
existing domestic labor, supplies and technology with a view toward 
developing production and limiting the importation of goods that are not 
truly necessary. 


2. It. must clearly define and heighten the responsibility of each job, 
level and unit related to import activities on the basis of the following 
principles: 
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+ The job at hand must be performed and cannot be pushed onto someone else. 


+ Interests must be closely linked to responsibility, those who make 
mistakes must bear the consequences of them, those who perform good work 
must be praised and every effort must be mae to avoid “having the blame 
placed on the wrong person.” 


3. It must closely link production to the foreign market and reduce the 
number of unnecessary intermediaries so that domestic production can 
promptly grasp the technological advances of the world, promptly adjust 
import needs on the momentum of the improvement of equipment and techno ogy 
and, on this basis, reduce the time needed to negotiate and sign contracts 
with foreign countries. By being in direct contact with foreign markets, 
domestic agencies and enterprises will more clearly realize their 
responsibility and obligation toward import activities. 


4, We must gradually begin carrying out our import activities in accordance 
with international customs. 


We cannot and should not use our backward economy as an excuse for contin- 
uing to employ an administrative style mode of imports business in which 
one level encompasses another, rather, we must rapidly shift to the 
organized, disciplined mode of ‘usiness in which there is a clear assign- 
ment of responsibilities as is found in large-scale production, the mode 


to which every country in the world, be it a socialist or capitalist country, 
must adhere. 


In order to raise the matter of improving and amending the code of 
regulations under present circumstances, we must have a clear view of 
objective difficulties and subjective, negative factors that are lizi 
us; we cannot be subjective, cannot impetuously demand that these 
regulations be revised and amended in a short period of time. 


the 
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However, in our opinion, while waiting for the statutes to be revised and 
amended, we can and must perform a number of pressing jobs, jobs that 
can yield practical returns, such as the followings 


1. We must improve our planning in order to limit and eventually eliminate 
the state of imbalance that now exists in many areas. 


"The plan must calculate needs and capabilities in a scientific, reliable 
manner, must establish balance in every area to insure that the plan is 
a realistic one when being implemented. The plan cannot merely reflect 
subjective desires, even very good subjective desires, which ultimately 
cannot be transformed into reality in life due to the lack of scientific, 
reliable bases, the lack of specific calculations, the lack of practical 
measures for implementing the plan."(1) 
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“We must combat the practice of formulating plans in a bureaucratic 
fashion, of sending plans down from the top and compelling subordinate 
enterprises, through purely administrative measures, to be dependent upon 
the administrative management agencies on the upper level; we must combat 
the practice of formulating plans with ut investigating needs, wi-hout 
contacting the product marketing organizations and supply organizat-ons; 
we must combat the practice of formulating production plans merely in 
terms of products and not closely linking it to the supply plan, the 
financial plan, the credit plan, the wage fund and bonuses plan, prices, 
interest rates and so forth."(2) 


We believe that the opinions mentioned above reflect the majority of the 
requirements involved in improving the planning of imports. 


In the iumediate future, we can, on the basis of the long-term agreements 
that have been signed with a number of socialist countries, improve the 
reporting of long-term control figures for import plans (including export 
shipping plans, if necessary) in order to create the conditions for agencies 
and enterprises to stabilize their product plans. Imports from the 
capitalist countries must be balanced with realistic capabilities, with 
consideration given to repaying loans on schedule. 


2. It is necessary to determine and organize the import centers of the 
sector. This is a very difficult job because: 


a) If we thoroughly and mechanically centralize import centers, the 
foreign trade organizations will have many advantages in their favor for 
placing orders with foreign countries, for reducing taxes, in foreign 
exchange), for vackaging, weighing, sorting, labeling and so forth each 
piece of cargo; however, they will face many disadvantages in receiving, 
shipping and distributing import goods arriving in our country and will 
not be able to rapidly put imports into circulation or production or 
rapidly stockpile then. 


b) Conversely, if we decentralize import centers too much, it will facilitate 
the ordering, shipping and receiving of imports by domestic agencies and 
enterprises but it will far exceed the organizational ability, the staff, 

fun tion, tasks and material bases of the foreign trade sector because, 

under present circumstances, it would lack warehouses and would absolute.\y 
have to rent warehouses and storage yard space from railroad stations and 
ports and would lack a network such as the supply sector has for 

distributing goods. On the other hand, this distribution would not be 
acceptable to sellers overseas or would be costly in terms of foreign 

currency and, as a result, not endorsed by then. 


However, while waiting, it is necessar to resolve the following glaring 
problems quickly: 
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+ It is necessary to clearly differentiate between the administraiive- 
economic management functions of the various sectors, ministries and 
agencies managing plans and the business functions of the federations 
of enterprises-and the organizations ordering imports for the foreign 
trade general corporations. 


In other words, it is necessary to clearly define the status under the law 
of the organizations ordering import goods, in which the following three 
tasks cannot be separated: ordering gcods, receiving goods and making 
payment for goods; we should not maintain the practice whereby one 
organization (usually a planning management agency on the upper level) 
orders goods but entrusts another organization (usually a federation of 
enterprises, the Construction Department and so forth) with receiving the 
goods for foreign trade .wencies so that even another organization (usually 
the financial management agencies) can make payment. 


+ It is necessary to establish the financial independence of these ordering 
organizations with regard to a number of foreign currencies allocated to 
them or borrowed from foreizmn countries (or with regard to the volume of 
imports apportioned to them) as well as the relationship and responsibility 
of these agencies to the foreign trade general corporations in the 
management and use of this foreign currency. 


3. We must quickly reorganize shipping and receiving operations at railroad 
yards and ports to insure that import goods reach import ordering agencies 
promptly and in the full quantities ordered. 


To resolve the shipping and receiving problem well in view of the overall 
imbalances that now exist in many areas, it is necessary to correctly 
evaluate the objective difficulties we face and subjective negative factors 
in order to take effective corrective measures. 


The difficulties we face are many, but the primary ones are: 


--The volume of imports arriving in the country is large at a time when 
our ability to unload and remove imports from railroad yards and ports is 
limited. 


The system managing the shipping and receiving of imports has many drawbacks 
and the ab‘iity of the dispatch organizations, port and railroad warehouses, 
transport agents, shipping and receiving sections and so forth to organize 
implementation is still low. 


If, under these circumstances, we do not corvectly establish the position 
of or correctly determine the reasons for improving management and, instead, 
suggest the abandonment of the mode of shipping and receiving by invoices 
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(between the foreign trade sector and the importing agency) in coordination 
with the shipping and receiving of actual goods (between transport 
organizations and the importing agencies) for the purpose of returning to 
the mode of bilateral or trilateral shipping and receiving of actual 
products, as a number of agencies are now suggesting, we will not only fail 
to improve shipping and receiving operations, but these operations will 
take longer, they will create many loopholes and good opportunities to be 
taken advantage of by decadent persons without bearing responsibility for 
their actions or consequences and, in the emi, every loss will be borne 

by the state bud get. 


4, The mode of the import business must be improved along the lines of 
large-scale, socialist business and production. 


In import activities, the foreign trade general corporations have the task 
of engaging in wholesale trade with foreign countries under the following 
cond itions:s 


+ Within the scope of the state plan; 
+ In accordance with orders submitted by importers; 


+ Using the foreign currency (or the share of the value of imports) of the 
importing agency; 


+ Not going outside the scope of the commerce agreement between the two 
governments; 


+ As a result, we sugg@st that the mode of business in import activities 
of the foreign trade sector consist of the following and follow the 
following orders 


--Once ths state had made import allocations, regardless of the foreign 
currency involve, the importing organizations will use self-acquired 
capital, capita) borrowed from the bank or operating funds allocated from 
the budget to purchase this foreign currency from the foreign trade bank 
and turn it over to the foreign trade general corporations to import their 
products. Domestic agencies will directly participate by advising the foreign 
trade general corporations in trade matters and determining tecnnical 
requirements so that the foreign trade general corporations can sign 
contracts with foreign countries (if permitted by the government) or 
authorize the foreign trade agency to represent them in trade with foreign 
parties. , 


--After completing their tasks, the foreign trade general corporations will 
deliver to the ordering agencies all legal documentation to verify that: 
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+ They purchased goods under the terms set forth by the ordering agency; 
a 
+ They leased a vessel to deliver the goods wo our country; 


+ They purchased insurance to protect against accidents and losses in 
the transportation of the cargo to our country, ei. 


And, only when this has been done should the ordeving agency pay the 
procedural fee. stipulated by the state over and above the import price 
ceiling (not thé actual purchase price). If the foreign trade agency 
paid too much, it must bear the consequences within the scope of the 
procedural fees paid to it; if the opposite case occurs, it will receive 
the difference. 


--Domestic agencies will use this set of documents (in foreign trade, 
documents are the embodiment of goods, they have a value equal to that 

of the goods and they are, in fact, the same as the goods in question, 
consequently, they can be transferred to other persons, even pledged to 

a bank) to have communications organizations and transportation agents 
receive goods from railroad stations and ports and delivering them directly 
to their warehouses without using railroad cars or ships as warehouses, 
without using railroad yards or ports as places for distributing imports, 
as is being done now. 


--The shipping, receiving and payment procedures mentioned above do not 
relieve the foreign trade general corporations of responsibility in the 
following cases: 


+ The transporter does not correctly or fully deliver the goods as stated 
on the bill of laden signed with the party leasing the transportation. 


+ The overseas seller does not deliver goods of the quantity, specifications 
or quality pledged in the contract signei with the foreign trade general 
corporations. 


Notice must be made by means of the documents and within the deadlines 
required by international practice. 


The suggestions mentioned above involve nothing new nor do they exceed the 
present provisions of state regulations and rules because: 


--In chapter III (clearing and non-clearing payments, rates of exchange 

and non-resident accounts), section A (clearing and non-clearing payments), 

subsection a (clearing payments) of the regulations on the foreign exchange 

management of the Democratic Republic of Vietnam appended to decision 102/CP 
of 1963, which are still in effect, it clearly states: 
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"Those individuals and organizations that have the permission to import 
goods in accoriance with the plan of the government of the Democratic 
Republic of Vietnam will be sold by the Vietnam Foreign Trade Bank the 
forsign currency needed to pay for imports and to cover all costs related 
to the importation of these goods.” 


Recently, decision 32/CP promlgated on 11 Fe>ruary 1977 on improving ard 
expandi:g the credit of the State Bank stated: 


“Through sources of foreign currency borrowed from foreign banks, the State 
Bank can loan to enterprises, federations of enterprises and general 
corporations the capital needed to import complete equipment sets, 
individual pieces of equipment, raw materials, building materials and 

spare parts; the party accepting the loan must fully verify the returns 
from the use of this borrowed capital and insure the repayment of the 

debt in foreign currency. 


The premier must examine and make a decision concerning cases in which 
foreign currency is borrowed but repayment cannot be made in foreign 
currency. 


The mode presented above will eliminate unnecessarily complex and cumbersome 
procedures for foreign trade general corporations in the areas of credit, 
prices, payment, repayment for price differences and so forth, thereby 
creating the conditions for the foreign trade general corporations to focus 
their forces and energies on work involving markets and foreign prices, 
fields in which the fore‘gn trade business units must make very many 

efforts in orger to reach the professional and technical level of world 
foreign trade. 


FOOTNOTES 
1. Doan Trong Truyens "Putting Economic Management on a Regular Basis 
and Improving It To Be Consistent with the Guidelines for Building the 
System of Socialist Economic Management,” Su That Publishing House, 
Hanoi, February 1978, pp 27-28. 


2. Ibid., p 52. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


FPOREIGis TRADE STATISTICAL METHODS EXPLAINED 


Hanoi NGOAI THUONG / Foreign Trade / in Vietnamese No 10, Oct 78 pp 34-36 


{Article compiled end edited by Tu Ninh: "The Foreign Trade Statistical 
Methods of the Council for Mutual Aid" / 


[Text_] These methods were adopted during the December 1963 session of 
the Statistical Standing Committee of the Council for Mutual Aid on the 
basis of resolutions on keeping uniform statistics on the flow of foreign 
trade as well as basic documents related to the calculation of foreign 
trade cooperation. These methods are still being used. 


Establishing the Statistics To Be Kept on the Flow of Foreign Trede Goods 
and the Scope of These Statistics 


In keeping with the foreign trade viewpoint, the flow o1 foreign trade goods 
is considered to consist of purchase and sales contracts of a commercial 
nature, that .s, the flow of goods (purchased or sold) shipped beyond the 
national border or customs border of purchasing or selling countries. The 
exportation and importation of goods of a non-commercial nature do not lie 
within the scope of these statistics. 


+ Goods that lie within the scope of imports are goods that are purchased 
for the purpose of being used, consumed or invested in the country as well 


as goods being re-exported. 


+ Goods produced whole or in part domestically and sold overseas as well 

as re-exported goods lie within the scope of exports. Goods considered to 
be in part domestically produced are goods that originate oversee, but are 
finished by domestic producers. However, jobs such as sorting and packaging 
are not considered production labor. 


+ Considered as re-exported is the flow of goods that have been sold but 
not touched by labor of a productio nature and sold for the purpose of 
resale overseas; it is not dependent upon whether or not the goods that are 
the objective of this activity touch the border of the country before being 
resold. 
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In addition, the following export-import values also lie within the scope 
of the flow of foreign trade goods: 


a) Complete equipment sets for factories and the trausportation of raw 
materials related to these factories, including the installation of 
equipment and design blueprints. 


b) The value of the maintenance and repair work performed on ocean vessels 
and aircraft of foreign countries in one's own country or on the ocean 
vessels and aircraft of one’s own country in a foreign country. 


c) The value of the food products, fuels and other materials purchased in 
foreign countries for the ships or aircract of one's own country as well as 
the value of these products sold to foreign ships and aircraft in one's 


country. 


ad) The value of exported or imported films (including the money paid for 
film rights). 


e) Goods purchased or sold through agents, which, after they are purchased 
or sold, can be imported or exported at any time. 


f) The value of goods purchased or sold which, after being imported or 
exported, are sent to fairs or exhibits. 


@) Purchases made in foreign currency of supplies to meet the needs of the 
organizations of foreign countries in one's own country or supply for the 
organizations of one's own country overseas, 


h) When one couitry ships raw materials to another country for the purpose 
of manufacturing products to be shipped back to the country that supplied 
the raw materials (a processing contract), the flow of foreign trade only 
a the value of the processing of the raw materials (the wages paid to 
labor). 


On the basis of the principle of contract work, foreign trade statistics 
record the value of the raw materials shipped to the foreign country and 
the value of the raw materials in the returned finished products. As a 
result, the processed raw materials do not play a role in the flow of 
foreign trade. 


Processing contracts cannot include trade contracts in which products are 
purchased from another country and traded with the country that supplies the 
raw materials or semi-finished products once the raw materials or semi- 
finished products have been used. 


In this case, foreign trade statistics record these goods in both the export 
and import activities of one’s own country. 
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The following activities are not considered part of the flow of foreign 
trade goods nor do they lie within the scope of foreign trade statistics: 


a) Goods exported or imported in one direction; 


b) Exported or imported technical materials, summaries and manuals of a 
technical nature and technologies based on scientific-technical cooperation; 


c) Nerchandise for fairs and exhibits which is imported to or exported 
from the country but not purchased or sold, tools and livestock temporarily 
imported or exported for competitions, imported or exported films rented 

to or from foreign countries and exported sample products; 


ad) The value of goods imported and exported to participate in the 
technical assistance fund of the United Nations; 


e) Transportation by another country through the territory of one's own 
) country; 


f) Transport tools and other equipment being returned from the country 
to which they were sent to be repaired; 


@) Packaging materials and transport tools imported from foreign countries 
or exported on a temporary basis or the return of these items. 


h) Exported or imported merchandise that is baggage of tourists, postal 
matter of a consumer nature and livestock or household items teing shipped 
throug: one's country as well as the baggage of home country agencies 
stationed overseas; 


i) Fishing; 
j) The importation or exportation of gold or silver being used as a means 


of payment as well as receipts or payments in foreign currency on the basis 
of technical assistance; 


k) On-the-spot exportation through the sale of goods at home with payment 
made in foreign currency. 


The Computing of Statistics on the Flow of Foreign Trade Goods 


The compilation of statistics on the flow of foreign trade goods ona 
calendar basis is not dependent upon the shipment of goods in accordance 
with plans cr commercial contracts for that calendar period. In addition, 
it is necessary to compile statistics on the flow of foreign trade under 
commercial contracts and the implementation of plans. 











In agreements signed for 1 or many years during which delivery times are not 
binding, it is reasonable to kevp statistics on the amount of transportation 
achieved durirm the period of the agreement. 


In the case of agreements that are not signed on the basis of ~ year, on the 
basis of the calendar, statistics on deliveries start being .ept when the 
contract goes into effect. 


If shipments are made before the annual contract is signed, separate 
statistics must be kept; when the contract has been signed, these are added 
to the contract statistics. 


If shipments that should have been made during the previous year still 
have to be made during the reporting year, they must be accounted for 
separately. 


Foreign trade statistics follow goods through the implementation of 


transport contracts until transportation is concluded in accordance with 
the terms of these contracts. 


The determination of the time when statistics on goods are to be compiled 
is based on the following principles: 


~-Imports:s 


a) If transportation is by sea or river, statistics are compiled «hen the 
ship docks at the country's port; 


b) If transportation is by rail or truck, the time is when the merchandize 
crosses the country's border; 


c) If transportation is by air, the time is when the aircraft reaches the 
first airport of the country; 


d) If merchandise is shipped through the postal network, the time is the 
day and month postmarked by the postal service. 


--Exports: 


a) If transportation is by sea or river, the time is the day and month 
recorded on the manifest of the ship; 


b) If transportation is by rail or truck, the time is when the merchandise 
crosses the border of the country; 


c) If transportation is by air, the time is the day and month recorded on 
the freight manifest of the aicport shipping the merchandise; 


20 

















ad) If transportation is through the postal network, the time is the day ana 
month recorded on the postmark. 


In the case of imports or exports transported by ships arriving on their 
own schedules, the time is when the flag of the purchasing country is raised. 


Foreign trade statistics reflect the quantity and value of goods imported 
and exported on the basis of commercial documents (contracts, invoices, 
man!.fests, transfer of ownership papers and so forth) and on the basis of 
reports by agents and shippers. 


With regard to goods whose quantity is computed by weight, the absolute 
weight is used. However, in contracts, it is also necessary to keep 
statistics on the comparable weight. 


The value of goods in the flow of foreign trade must be based on the prices 
recorded in contracts. 


In the case of contracts in which neither the price nor the value of the 
goods is recorded, the price and value are determined on the basis of the 
primary market price (the world market) in effect at the time the contract 
is signed or on the basis of temporary prices. 


To insure that foreign trade indices can be compared on an international 
scale, foreign trade statistics must be kept on the flow of exports and 
imports in F.0.B. prices. However, at the same time, imports must be 
computed in C.I.F. prices, that is, transportation and insurance costs 
in addition to the purchasing price of the merchandise. 


Foreign trade statistics must be compiled first on the flow of goods by 
country signing contracts. In addition, statistics must include the country 
of origin and the country that placed the order. Thus, in imports, statistics 


are on the country of origin and, in exports, on the finai country ordering 
the goods. 


The Standard Nomenclature of Foreign Trade Goods of the Countries 
Participating in the Council for Mutual Aid 


This nomenclature is divided into five product sections and nine praxary 
product groups: 


i. Machinery used for production and machine supplies (including spare par's). 
1. Machines and machine supplies (including spare parts): 


10. Machines and tools for processing metals. 
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11. Energy and technical electrical equipment. 


12. Equipment for mines, for the metallurgy industry and for the 
petroleum industry. 


13. Transportation and cargo handling equipment. 


14. Equipment for the food industry, the essential industrial goods 
industry and light industry. 


15. Equipment for the chemical industry, the paper and wood industry, 
the buildirs industry and other industries. 


16. Equipment for complete factories and complete equipment sets. 
17. Public health testing implements and equipment. 

18. Tractors and agricultural machines. 

19. Means of transportation. 


Ii. Fuels, unrefined raw materials (excluding the raw materials of the 
food industry) and other raw materials. 


2. Fuels, raw materials, minerals and metals: | 

20. Solid fuels. 

21. Petroleun. 

22. Petroleum products and liquid and manmade fuels. 

23. Gas, electric power and steam. 

24. Metal ores and refined metals. 

25. Non-ore salts, clay and rare earth metals. 

26. Ferrous metals. 

27. Non-ferrous metals. 

28. Precious metals and precious metal products for production. 
29. Cables and wire of all types (including conducting wire and guy wire). 


3. Products of the chemical, fertilizer and rubber industries: 
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5. 


Taw 
50. 
51. 
52. 
53+ 
HH 
55s 
56. 
57. 
58. 


59. 


Products.of the chemical industry. 

Paints, pigments and polishes. 

Explosives and related technical products. 
Films and materials for projectors. 
Fertilizers and insecticides. 

Rubber and rubber products. 

Other chemical raw materials. 
Building materials and supplies: 

Building materials. 

House frames and building materials of wood. 
Warehouse frames and metal construction members. 


Raw materials derived from livestock or vegetation (not including 
materials of the food industry): 


Wood, paper products and cellulose products. 

Raw materials of the textile industry and semi-finished products. 
Feathers and fur of wild beasts. 

Untanned and tanned leather. 

Leaf tobacco. 

Seeds and plants. 

Essential oils and pharmaceuticals. 

Technical oil and lubricants. 

Fodder and processed livestock feed. 


Other raw materials and non-processed raw materials. 
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III. Livestock (that has not been slaughtered). 


6. Livestock (that has not been slaughtered): 

IV. Food product raw materials of the food product industry. 
60. Living livestock. 

7. Raw materials of the food product industry: 

70. Cereal grain products (including milled products). 

71. Slaughtered and living livestock. 


72. Oil bearing kernels and other food product industry products and 
raw materials. 


8. Food products: 

80. Meat products, dairy products, animal fat and eggs. 

81. F4sii and processed fish products. 

82. The products of the milling and refrigeration industries. 


83. The various types of vegetables and fruit and vegetable and fruit 
products. 


84. Sugar, vegetable oils, beverages and other essential goods and food 
products. 


V. The consumer gooiis industry (excluding food products). 
9. The consumer goods industry: (excluding food products). 


90. Cotton cloth, wool cloth and other types of cloth (excluding technical 
cloth). 


91. Clothing. 

92. The various types of handbags. 

93. Shoes of leather, rubber and other materials. 
94. Kitchen utensils and eating utensils. 


95. Wooden furniture. 
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96. Medicines, health care products, perfumes and cosmetics. 
97. Cultural products and household conveniences. 


98. Consumer products not included in the groups mentioned above. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


SRV REPRESENTATIVES ATTEND WORLD CONFERENCES 
0W052003 Hanoi VNA in English 1748 GMT 5 Dec 79 OW 


[Text] Hanoi VNA December 5--Vietnam has joined the world's people in the 
demand for Puerto Rico's independence in the spirit of the resolut/*ns of 
the United Nations and the Sixth Havana Non-Aligned Summit. 


At the recent International Conference on Puerto Rico held in Mexico 
City, the Vietnamese delegate, Ambassador Le Tham accredited to Mexico, 
strongly condemned the scheme to hold a referendum in Puerto Rico in 1981 
as a move to impose the U.S. neo-colonialist rule in that country. 


Vietnamese delegates have also attended the 16th Conference of the Multi- 
partite Coordinating Comaittee on ideological struggle between the two 
world systems held in Prague recently, and the Fifth National Philosophi- 
cal Conference of the German Democratic Republic, held in Berlin on 
November 21-23. 


cso: 4220 
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INTERNATIONAL RELATIONS, TRADE AND AID 


PHAM VAN DONG TELEGRAM TO NAMIBIA REPORTED 
Hanoi NHAN DAN in Vietnamese 29 Oct 79 pp 1, 4 


[Telegram from Pham Van Dong, the premier of the Socialist Republic of 
Vietnam, to Kurt Waldheim, the secretary genera’ of the United Nations and 
to Paul Lusaka, the chairman of the United Nations Council on Namibia, on 
the occasion of the international week of solidarity with the people of 
Namibia; telegram sent on 28 October 1979] 


[Text] On the occasion of the international week of solidarity with the 
people of Namibia and the South-West Africa People's Organization (SWAPO), 
on behalf of the people of Vietnam and the Government of the Socialist 
Republic of Vietnam, I wish to send warm greetings to you and, through you, 
to the people of Namibia and the South-West Africa People's Organization 
(SWAPO), who are heroically struggling for the independence of Namibia. 


Abetted by the imperialists and international reactionaries, the apartheid 
government of South Africa is, without regard for the resolutions of the 
United Nations and international opinion, cynicaily implementing an "in- 
ternal solution" giving power to their lackeys in order to maintain the 
colonialist system and apartheid in Namibia. 


Together with the progressive world opinion, the people of Vietnam and the 
Government of the Socialist Republic of Vietnam strongly condemn this 
“internal solution" and the "assembly" set up by South Africa in Namibia 
and resolutely support the just and victorious struggle of the people of 
Namibia, under the leadership of the South-West Africa People's Organiza- 
tion (SWAPO), the only real representative of the people of Namibia. 


I hope the international week of solidarity with the people of Namibia 
achieves many victories. 


I send you respectful greetings. 


11943 
CSO: 4209 
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INTERNATIONAL RELATIONS, TRADE AND AID 


CIVIL AVIATION DELEGATION--Hanoi 8 November--A delegation of the general 
department of civil aviation led by deputy-director Pham Dang Ty left here 
today for a conference of the socialist countries in Poland. The conference 
will discuss the role of aviation in agriculture and forestry. [Text] 
{[0W090431 Hanoi VNA in English 1549 GMT 8 Nov 79 OW] 


NATIONAL DAY TELEGRAM--On Turkey's 56th National Day, Ton Duc Thang, ti.e 
president of the Socialist Republic of Vietnam, sent a telegram of congratu- 


lations to Fahri Koruturk, the president of the Republic of Turkey. [Text] 
{Hanoi NHAN DAN in Vietnamese 29 Oct 79 p 1) 11943 


CSO: 4209 
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PARTY ACTIVITIES AND GOVERNMENT 


"NHAN DAN' EDITORIAL WELCOMES MPR DELEGATION 
OWO10855 Hanoi VNA in English 0717 GMT 1 Dec 79 OW 


[Text] Hanoi, VNA, 1 December--"We warmly welcome the Mongolian party and 
government delegation which brings to the Vietnamese people the militant 
solidarity and warm friendship of the Mongolian people, especially the 
communists," says NHAN DAN in an editorial today. 


The paper brings out the significance of the founding of the People's Re- 
public of Mongolia (PRM) as a lively manifestation of this well-known view- 
point of Leninism: With the assistance of the proletariat which has already 
gained power in a country, the under-developed countries can advance to so- 
cialism and communism bypassing the stage of capitalist development. 


The paper says: 


"Socialist Mongolia is settling the problems of a nation embarking on a new 
road of development. Under the leadership of the political party of the 
working class, the Mongolian people of various strata are engaged in a large- 
scale emulation movement to raise the quality of industrial and farm products, 
rapidly increase labour productivity, extract and rai:ionally use the natural 
resources in implementation of the resolution of the 17th Congress of the 
Mongolian People's Revolutionary Party, (MPRP), and the resolutions of the 
4th and 5th Conferences of the Party Central Committee on the completion of 
socialist construction in Mongolia. 


"These remarkable achievements have resulted from the correct leadership of 
the MPRP, from the industrious and creative labour of the Mongolian people 
and from the very big assistance and cooperation of the Soviet Union and the 
other countries in the socialist community. These achievements are a precious 
contribution of the Mongolian people to further strengthening the world so- 
cialist system and the common struggle for the noble objectives of our time 
--peace, national independence, democracy and socialism." 


Praising the foreign policy of the PRM, the paper writes: 








"The PRM has constantly strengthened its solidarity with the Soviet Union, 
contributed to consolidating the unity of the world socialist system, and 
strongly supported the struggle of nations against imperialism, colonialisn, 
neo-colonialism, expansionism, and Zionism. The PRM is doing its utmost to 
contribute to easing the international situation, stabilizing and consoli- 
dating peace and security in Asia and the rest of the world. The interna- 
tional prestige of Mongolia has continuously risen." 


Dealing with the Vietnam-Mongolia relations, the paper says: "Marxism 
Leninism and proletarian internationalism are firm foundations of the close 
relations between the two peoples as manifested in the Vietnam-Mongolia treaty 
of friendshi> and cooperation signed in 1961. 


These are relations between comrades sharing the same ideology of communisn. 
This is the militant solidarity between nations fighting against a common 


enemy--Chinese expansionism and hegemonism, the worst counter-revoiutionary 
shockforce in our time." 


"Upholding their fine tradition of supporting and assisting Vietnam during 
its long years of struggle against aggressive imperialism, the party, govern- 
ment and people of Mongolia have reserved for our people their sincere, pre- 
cious and prompt support and assistance when the Beijing reactionary clique 
launched their war of aggression against Vietnam. Mass meetings under the 
slogan ‘hands off Vietnam’ have taken place everywrere in Mongolia. They have 
donated 60 percent of the earnings of the communist labour day in Mongolia 
for the funds in support of Vietnam. The Vietnamese people will forever bear 
in mind the precious support of the fraternal Mongolian people. We convev to 
the MPRP, the Mongolian government and fraternal people, and to esteemed Com- 
rade Yumjaagiyn Tsedenbal, our sincere and deer gratitude. The official visit 
to Vietnam by the Mongolian party and deep gratitude. The official visit to 
Vietnam by the Mongolian party and government delegation led by Comrade Jambyn 
Bathmonh, an outstanding leader of the Mongolian people, and a great friend 
of the Vietnamese people, marks a new development of the friendship and close 
militant solidarity between the two parties and peoples of Vietnam and Mon- 
golia." 


CSO: 4220 
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ECONOMIC PLANNING, TRADE AND FINANCE 


BETTER ORGANIZATION NEEDED FOR SEASONAL RXPORTS IN SOUTH 
Hanoi NGOAI THUONG / Foreign Trade / in Vietnamese ) 10, Oct 78 pp 24-26 


rg Article by Minh Neuyets “Thoughts on Organizing the Seasonal Export 
Materials in the Southern Provinces" / 


[i Text_/ Within the structure of our country’s exports, the various types 

of seasonal fruits and vegetables play an important role. Over the past ‘ 
several years, more attention has been given to the role played by seasonal t 
crops. 


Of the various seasonal crops, bananas and pineapples are exported in the 
largest quantities, followed by oranges; in the recent past, the quantities 
of watermelons, onions and garlic exported have been gradually increasing. 
At »xresent, the places that are producing many of these types of ‘ruits and 
vegetables are located in the provinces of Nam Bo and southern Trung Bo. 
Tien Giang, Hau Giang and Ben Tre raise many bananas, Long An is a pineapple 
g@itvwing area, An Giang and Cuu Long have large amounts of land under the 
cultivation of melons, Thuan Hai is the native area of onions, Nghia Binh 
has the ability to raise thousands of hectares of garlic each year, etc. 
Since the reunification of the country, the provinces mentioned above have 
made very significant contributions to increasing the business volume of 
the Vegetable and Fruit Export-Import Corporation. In their developmental 
guidelines, every locality is planning specialized farming areas producing 
export crops, thereby creating the conditions for advancing to large-scale 
socialist production. 


However, the production, purchasing and exporting of seasonal crops in the 
southern provinces in the recent past have revealed a number of problems to 
which attention must be given in the hope of further increasing the volume 
of exports. 


Management and Organization 


The people of the southern provinces are very familiar with the techniques 
of raising vegetables and fruit for exportation and every crop bears high 
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yields. However, over the past several years, we have either failed to 


purchase large quantities or the quality of the crops purchased has not been 
high. In 1977, Thuan Hai exported 2,170 tons of onions, but only exported 
1,700 tons in 1978, even though the amount of area under cultivation increased. 
In addition to the weather, this has been due to the failure to give 
appropriate attention to observing and managing the planting, cultivation 
and harvesting of onions as well as the lack of persons experienced in these 
jovs. Private farmers have been pursuing profit and violating the 
production process. A number of persons planted their onions early in order 
to harvest them early and sell them at a high profit; 332 of the 1,700 
households growing onions in Ninh Hai District drained water into their 
fields before the onion harvest, consequeiitly, the onions were submerged 

in water and their weight was increased; however, they rapidly spoiled and, 
as a result, Thuan Hai was only able to export 1,700 tons of tne 3,935 

tons harvested. In the garlic growing areas, garlic was taken to homes, 
ground aml then submerged in water, after which it was redried and sold for 
exportation. Generally speaking, the garlic was still white in color, but 
it was heavy with water, consequently, storage time was shortened and 

the garlic that could not be transported changed color and spoiled. Tobacco 
also spoiled because growers added water to the rolls; melon seed became 
mildewed because it was harvested while immature. During the 1978 tobacco 
season, Thuan Hai transported 114 tons to Ho Chi Minh City, but not i ton 
could be exported, consequently, the entire crop had to be consumed 
domestically and the foreign trade sector suffered a loss of 92,000 dong. 

In Lam Dong Province, the garlic crops were given a supplementary application 
of chemical fertilizer before they were purchased; the watermelon crop in 
An Giang was also stimulated and water was pumped into fields, consequently, 
the melons became too large and contained nothing but «ter. In Lam Dong, 
due to the lack of exporienced cadres, the wrong variety of garlic, the 
Trau variety, was purchased for exportation, consequently, of the 25 tons 
purchased on a pilot project basis, only 2 tons met export specifications; 
because the pineapple purchasing cadre did not realize the substitution 
being performed by growers (large pineapples were harvested late when they 
were nearly ripe while small pineapples were harvested at the right age 

for exportation), although the amount of area under cultivation was large 
ard output was high, the percentage of the crop exported was low. As a 
result of not closely managing the market or pineapple growers, some 
localities, even though they allocated the standard amount of grain per 
month to pineapple growers, failed to purchase enough pineapples at harvest 
to meet their plan. One locality even tried to implement its plan for 
purchasing pineapples and watermelons by the “random” method of waiting 

at the confluence of rivers. This locality had vsry little land under the 
cultivation of these crops but it implemented .ts plan better than pineapple 
and watermelon growing areas by waiting for boats to arrive and repurchasing 
crops from pineapple and watermelon dealers traveling from the Mekog River 
Delta provinces to Ho Chi Minh City. 
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In Cuu Long and_a number cf other provinces, purchases have only had to be 
made in one village of Cau Ngang District in order to meet the assigned 
watermelon purchasing norm; however, due to the lack of personel to go to 
the other areas, the pian that has been established has been low. In Song 
Be Province, the foreign trade sector only relies upon the other sectors 
to acquire exports, consequently, whether or not the sector's plan is 
completed depemis upon the “good intentions” of these other sectors. The 
foreign trade sector has no cadres to assess the amount of area under 
cultivation or the output of each crop within each district nor has it 
organized the purchasing of crops or coordinated with other sectors in 
purchasing crops. 


Transportation and Storage 


In the South, there are no large specialized farming areas. The production 
of seasonal exports is decentralized into many different areas. Some places 
are several dozen kilometers from main roads and many places are 200 or 

300 kilometers from the nearest port. Then fore, transportation and storage 
raise a pressing requirement. These matters have been raised at many 
meetings, but not much progress has been made toward resolving these problems. 
Therefore, products that are “fresh in the morning, wilted in the afternoon 
and thrown away at night” amount to thousands of tons each year because they 
do not meet export standards. 


In Thuan Ha.. Province, due to the lack of storage space and the lack of 
means of transportation, onions that had been purchased were placed in piles 
on asphalt paving, were tightly covered with pieces of nylon ami allowed to 
sit in the hot sun, consequently, they spoiled before they reached the port. 
Other onions were shipped to the port by trzin but no one was sent to 
escort this load of onions, the train doors were shut tightly and the 
temperature within the cars rose to high levels, as a result of which the 
onions spoiled very quickly. In addition, the packaging, “hich failed to 
meet standards, became flattened and crushed during transportation, which 
also influenced the quality of the product. As a result, during the 

1978 onion season, 95 percent of the products s..nt from Thuan Hai to the 
port had to be reprocessed. 


Motorized boats are used to transport watermelons from An Giang to the 
Saigon port. Even if melons are of the stipulated age when purchased, they 
gradually ripen during the more than 40 hour trip. At the port, the 
responsible units .ake too long to unload and accept the melons, sometimes 
as long as 5 or 6 days, consequently, the melons ripen and spoil very 
quickly. 


There have also been cases of an available supply of products but a shortage 
of storage space. Despite insistent requests to Ho Ghi Minh City by the 
Cuu Long Corporation, the Vegetable and Fruit Corporation was unwilling to 
accept watermelons due to a shortage of storage space that exists when no 
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ships are in port to receive this cargo. Yet, the corporation waits until 
ships are about to enter the port to send messages to the provinces 
requesting that they ship their products to the port and purchasing 
activities are initiated everywhere; however, the crops that are purchased 
remain where they were purchased due to the lack of enough means of 
transportation to ship them to the ,oit, consequently, the ship waits in 
port and the products remain in the locality, gradually losing their qualicy. 


Resolving this problem requires time and close cooperation between the 
local corporations and the specialized export-import corporations. Of 
decisive significance is the need to coordinate in a planned and scientific 
manner incoming ship schedules and the schedule for receiving goods with 
warehouse space and transportation capacity. Taking complete delivery at 
the port as required under contracts does not mean that the specialized 
corporations cannot help the localities with means of transportation. When 
the localities are too busy during the purchasing period, the specialized 
corporations must receive positive assistance, primarily they must have their 
own temporary warehouse space, enough to store the products being purchased. 
In this way, the volume of exports might increase significantly compared to 
the recent past. 


Relationships 


Over the past several years, the shipping and receiving of products in the 
southern provinces have been marked by good expressions of socialist 
cooperation. The Vegetable and Fruit Export~Import Corporation has regularly 
sent product cadres to the various localities tc provide guidance in the 
techniques of planting and cultivation, hold classes and test the quality 
of products. When products arrive from various places at the port, the 
corporation makes an effort to receive them immed‘-iely, rents additional 
warehouse space from sectors to store these pr.ducts and helps the 

> ~alities organize reprocessing, rapidly coa sete the necessary 
procedures, etc. As regards its responsib’lities, the Vegetable and Fruit 
Export-Import Corporation has organized the production of anddistributed 
sufficient bags to the various localities; it has also coordinated to 

some extent in organizing purchasing activities at key places. In a number 
of localities, the cooperation between the various sectors and the foreign 
trade corporation has been very good, thereby making it possibie to acquire 
many prcducts for exportation. In Tien Giang Province, the market management 
network operates well with the assistance of the public security sector, 
the finance sector and the bank. As 4 result, many bananas have been 
mobilized here for exportation. In key districts, such as Cay Lay and Cai 
Be, agricultural product purchasing stations have been rapidly organized 
and managed by the district people's committee in order to help the foreign 
trade stations control and manage the sources of products. In Long An, the 
province has issued a resolution establishing pinealple purchasing sections 
extending from the hamlet to the village and district levels. In Ben Tre, 
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the Cho Lach District People's Committee has instructed the public 
security sector, the finance sector and the bank to do everything possible 
to help the foreign trade station purchase “Tieu” bananas for exportation. 
During the purchasing drive held in late August 1978, when the bank lacked 
cash to supply to the foreign trade station, the district people's 
committee requested the postponing for a few days of the payment of salaries 
to cadres within the district in order to have the money to pay farmers 
who had bananas to sell. And, in a number of villages that grow many 
bananas in this district, the village people's committees established 
purchasing committees to purchase all the bananas of the people for 
exportation. 


However, besides these beautiful expressions, there have also been areas 
in which experience must be gained in order to perform better work. In 
Minh Hai Province, marine products are not purchased from the people on 
a 24-hour basis, consequently, one family had to throw away 8 quintals of 
shrimp which spoiled because they nad to wait for the purchasing station 
to open. In Lam Dong Province, the commerce sector failed to rapidly 
expand the purchasing of purple onions for delivery to the foreign 

trade sector for exportation, cofisequently, it missed the first phases of 
the harvest, during which a large quantity of high quality onions was 
available. Due to the lack of good coordination in the supply of raw 
materials between the Tea-Coffee Corporation of the province and the 

tea processing plants of the central level located within Lam Dong Province, 
surplus tea remained among the people or was allowed to become too old at 
a time when the Bao Loc Tea Processing Plant had no tea for production. 
During the first 8 months of this year, this plant used no more than 50 
percent of its capacity. 


In the relationship between the local level and the central level there has 
frequently been a lack of true cooperation for the sake of the common good. 
The majority of the localities located far from the port have requestec 
that they be allowed to deliver all or part of their producis to the 
province. And, facts have shown that there is waste in transportation: 
bags are shipped from Song Be Province to the Vegetexco warehouse in Ho 
Chi Minh City then down to An Giang Province and then back to the port in 
Ho Chi Minh City along with the product. Should we not change this 
practice to be more efficient by shipping products from the remote 
provinces to the port of Saigon and packaging them there? That is, should 
we not take delivery of products and test them for quality right within 
the locality for provinces that are far from the port? Frequently, the 
presence of and quality control tests by product cadres of the specialized 
corporations at places where products are being produced has the effect of 
helping the locality to uncover dishonest methods of operation of a number 
of producers. However, the export-import corporation has not adopted this 
practice because of a lack of close collaboration, sometimes even because 
of the pride a few cadres have in the way they perform their jobs. 
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The matters mentioned above affect all aspects of work, from production and 
the managing of purchasing activities to exportation. Many levels within 
our sector as well as the other sectors are concerned with resolving then. 
However, it is a rather widespread practice for the persons who raise 
difficulties and point out ways to resolve them to only do so on the basis 
of the specific interests of their agency or locality, not from the 


overall point of view of the common good. Resolving this problem requires 
balance in many areas. 


In oxrt\er to collect all seasonal products for exportation, it is necessary 
for a rezronsible organization to take charge of resolving each problem 
that exists in the processes of creating sources of products and marketing 
products. 
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ECONOMIC PLANNING, TRADE AND FINANCE 


PROBLEMS IN CLOTHING CONTRACTS ENUMERATED 
Hanoi NGOAI THUONG / Foreign Trade / in Vietnamese No 10, Oct 78 pp 29-31 


{ Article by Nguyen Ban: “Thoughts on the Processing of Ready-Made 
Clothing Under Contracts with the Capitalist Market" / 


[Text_/ With the development of science and technology and the constant 
expansio., of the international division of labor, international contract 


work has been increasingly developing in many fields and under many 
different forms. 


The processing of ready-made clothing under contmcts has been practiced for 
many years and is now widely developed. The primary importers of ready- 

made clothing at this time are the United States, Canada and the countries 
of western and northern Europe; the primary exporting countries and regions 
are Taiwan, South Korea, Hong Kong, Singapore, Brazil in South America, 

Spain and Portugal in western Europe and Algeria and Tunisia in northern 
Africa; a number of Southeast Asian countries, such as Thailand, Malaysia 
and the Philippines, are also moving into this field. Generally speaking, 
there is a trend in all industrially developed capitalist countries to 
concentrate on leading industrial sectors that provide high profits and 

shift the processing of ready-made clothing to developing countries. Taiwan, 
South Korea and Hong Kong are models of the processing of ready-made clothing 
under contracts. At these places, the processing of ready-made clothing 
under contracts has reached a high level of development and processors 

supply their own initial materials, are equipped with modern machinery, 

have improved the skills and productivity of labor, insure product quality 


and deliver products rapidly at low costs, consequently, they are highfly 
competitive. 


Generally speaking, the enterprises processing ready-made clothing under 
contracts in the capitalist countries are small enterprises with about 
100 sewing machines and 200 workers and only specialize in one product. 

: These installations are suited to the processing of small orders for 30,000 
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to 50,000 products and can easily change their product patterns to suit 

the constantly changing tastes of the market. Producers need not wait for 
primary ard secondary raw materials to be sent by their customers, rather, 
they have these materials on hand in order to fill small orders or only 

need their customers to send the primary raw materials while they themselves 
supply the secondary raw materials and packaging. If the customer sends 

the wrong materials or not enough materials, they have materials to use in 
production. 


Under our present circumstances, circumstances that involve many difficulties, 
we do not have the ability to compete in ready-made clothing on the capitalist 
market. However, due to the present limitations on the trade of textiles 
among a number of countries (between the United States and Japan since 1970 
and now between western Europe and Hong Kong), Vietnam has been given by 

a number of countries, such as West Germany and Sweden, a number of quotas 

so that Vietnamese ready-made clothing can be resold on these markets. 

On the French market, there are no limitations governing ready-made clothing 
from Vietnam, all that is needed is an import permit. Despite favorable 
market conditions, we have not been able to do much in this field since 

1975 due to the following reasons: 


--Our sewing techniques, packaging techniques and delivery deadlines are 
not guaranteed, consequently, customers shy away. There have been more 
than a few cases in which relatively good patterns have been used, but 
the quality of products declined in mass production, primarily due to the 
fact that the skill level and sense of responsibility of some persons in 
production were not high. 


--Our level of trade is still limited. Our procedures are still complicated 
and serve to slow trade transactions and sometimes cause us to miss jobs. 

On the other hand, the requirements we ask contract customers to meet are 
large cequirements, consequently, it is difficult for them to meet these 
requivements. Many persons who were granted permits to engage in contract 
work with us had to cancel these permits because they were unable to deliver 
primary and secondary materials and sometimes even packaging materials to us. 


On the basis of the problems presented above, we can point out a number of 
jobs that must be performed in order to develop our processing of ready- 
made clothing under contracts with zone 2 markets: 


--First, in our foreign trade, attention must be given to selecting traders 
with whom to engage in contract work. Actual experience has shown that 

we should select traders who are specialized and have a deep knowledge of 
technology; this will make it easy for the two parties to understand each 
other and will create conditions for work to be smoothly performed. 

Generally speaking, trade with specialized corporations, such as corporations 
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specializing in shirts or bluejeans, is easier and the market is more stable 
but prices are somewhat lower. 


If, when trade begins, we see that the trader with whom we are dealing does 
not sincerely want to work with us, we should not waste much time with hin. 
At the same time, however, we must know how to maintain and broaden relations. 
At first, some traders only want to start with small orders; however, it 

is very possible that their orders will become large orders. Many 
corporations conduct a trial period first. This trial period is very 
important because it could lead to orders dozens of times larger. Therefore, 
the contractor, instead of being concerned about the small size of an order, 
must perform this test well and try to satisfy the legitimate requirements 
of the customer while making every effort to avoid anything that offends 

the customer in order to gain his confidence. 


The organization of productic: must meet the following requirements: the 
level of technology must be high, labor productivity must be high and 
products must be delivered on schedule. Production installations should have 
many shops that are not very large to work on orders. They must have the 
machinery and equipment needed to meet the technical requirements of products, 
specifically, they must have many special purpose machines and many different 
machine bases installed for the various types of machines. The production 
management apparatus must be streamlined and effective; particular attention 
must be given to the management of raw materials in order to avoid losses 

or mistakes that could lead customers to suggest that changes be made or 
compensation be paid in foreign currency. 


Product quality is an extremely important matter in the processing of ready- 
made clothing for exportation, especially to zone 2 markets. Maintaining 
good product quality will help to maintain and expand our markets; 
conversely, poor product quality will cause us to lose the confidence of 
customrs, lose markets and suffer economic losses as a result of failing 
to earn money. Therefore, full attention must be given to the various 
measures for controlling product quality. Together with improving and 
providing more equipment and machinery for production, attention must 

be given to improving the skills of workers and tightly organizing quality 
control. Because the production of ready-made clothing for exportation 
involves high technical requirements and demands efforts on the part of 
the producer, it is necessary to adopt a policy that provides appropriate 
material incentive to direct production workers through various forms of 
bonuses, piecework wages, etc. 


Importing raw materials and exporting finished products are the two sides 
of contract work that must be smoothly and closely coordinated. We must 

organize the receiving of raw materials well and promptly deliver the full 
amount received to production installations. On the basis of establishing 
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clear ceilings governing the consumption of raw materials, we must, once 
all finished products have been delivered, make an accounting for the use 
of raw mater’als with the foreign customer and make payment in cash or 

product or carry over the balance for production under the next contract. 


At present, we are using a number of different modes for ready-made clothing 
contracts with zone 2 markets: opening a letter of credit to purchase 

raw materials and a letter of credit in order to deliver finished products; 
executing a banking guarantee to accept raw materials and having customers 
open letters of credit to import finished products; making payment for 

raw materials by means of a D/A paid 120 days after we receive payment for 
the finished products. Generally speaking, many different modes can be 
flexibly applied depending upon the specific customer. 


The signing of contracts, trade and the drawing up of documents are more 
complex in contract work than in ordinary transactions. When the time 
comes to implement a contract that has been signed, each party generally 
finds it necessary to send dozens of cablegrams to the other party (and 
sometimes the presence of a specialist representing the customer is required 
at the production installation). The use of a letter of credit requires 
that all documents be accurate and fully comply with the customs of the 
importing country. As a result, we must make an effort to maintain long- 
term working relations in order to create mutual confidence between ourselves 
and foreign customers, because this will reduce the complexity of procedures 
in future trade. At the same time, training must be provided to raise the 
professional qualifications of and specialize cadres in these procedures. 


Production installations must reach agreement with the management sectors 
and agencies concerning the policy governing the contract processing of 
ready-made clothing for zone 2 markets, especially with regard to 
calculating economic returns, because there are now varying opinions 
concerning this matter. Concerning contract work, there must be agreement 
and close coordination between the management agencies and production 
installations in each specific matter and case. The management agencies 
must also take steps to rapidly complete export and import procedures for 
customers and foreign technical specialists working on the contract 
processing of ready-made clothing. 


Although we still face a number of difficulties with regard to machinery, 
skills and management, we do have the advantages of having an abundant labor 
force and consumer markets. Therefore, if the management agencies and the 
production sectors and installations adopt a unified policy and take good 
measures to resolve the difficulties and problems we face, we can rapidly 
increase the volume of ready-made clothing products exported to zone 2 
markets. 
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AGRICULTURE 


HARVESTS FOR 15-20 OCTOBER PERIOD SURPASS PREVIOUS YEAR 
Hanoi NHAN DAN in Vietnamese 26 Oct 79 p 1 


{[Article: "Northern 7: ovinces Harvest Main Rice Crop, Plant Winter 
Crops Twice as Fast as Compared With Last Year's Same Period") 


[Text] During the past few weeks, due to favorable weather--dewy 
nights and sunny days--the tenth-month rice has ripened fast. The 
uorthern provinces have begun to harvest the main rice crop while 
hectically continuing to sow and plant still seasonable winter crops 
such as potatoes and vegetables. 


In 5 days, from 15 to 20 October, 11 provinces and cities--Hanoi, Hai 
Phong, Ha Son Binh, Hai Hung, Ha Nam Ninh, Thai Binh, Vinh Phu, Ha Bac, 
Quang Ninh, Hoang Lien Son and Thanh Hoa--have gathered more than 26,300 
hectares of tenth-month rice, attaining a harvested acreage equal to 

13 percent vf the expected total crop, with a speed nearly twice as fast 
as that during last year's corresponding period. 


Hai Hung has harvested 20 percent of its tenth-month rice, topping all 
provinces in terms of speed. Several other provinces and cities such 

as Ja Bac, Ha Noi, Ha Son Binh and Hai Phong, have also harvested between 
13 and 18 percent of acreage. 


The provinces have continued to closely lead the task of protecting and 
looking after the remaining rice acreage. Although in recent days it has 
been sunny and dry and there has been no rain, the acreage of late rice 
deprived of water has decreased as compared with the preceding week. 
Officials of Ha Noi City and Hai Hung, Ha Son Binh, Vinh Phu, and Thai 
Binh have regularly inspected the ricefields for timely exposure of 

army worms in order to draw up plans for early harvesting to limit 
damage. 


The peasants have speeded up the sowing and planting of all kinds of 
still seasonable vegetables and subsidiary crops to guarantee fulfillment 
of winter crops acreage norms. In the past 5 days, they have sowed and 
planted over 27,000 hectares of winter vegetables. Thus, since the 
beginning of the season up to now, the northern provinces have sowed and 
planted 110,000 hectares of all kinds of vegetables and subsidiary 
crops--a two-fold increase as compared with last year's corresponding 


period. 
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So far, the planting season for corn and sweet potatoes is over, fulfilling 
only from 29 to 71 percent of the norm--but still an increase of from 
1.5 to 2.5 times over last year's corresponding period. 


This year, the largest sweet potato growers are the provinces of Ha Bac 
with nearly 12,000 hectares, Binh Tri Thien and Thanh Hoa with over 
10,000 hectares each, Hai Hung with nearly 10,000 hectares and Ha 

Nam Ninh with over 6,400 hectares. 


As of 20 October the provinces have planted 12,247 hectares of potatoes, 
fulfilling more than 10 percent of the norms. 


Several provinces have carried out new state policies encouraging the 
development of agricultural production during winter time, injecting 
enthusiasm and confidence into the peasants’ minds at the height of the 
planting season. The provinces of Thai Binh, Vinh Phu, Ha Bac and Ha 
Son Binh...are implementing concrete measures to encourage cooperatives 
and the family of cooperative members to strive to ;lant as much as 
possible of potatoes and vegetables of all kinds. 
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AGRICULTURE 


SRV HOLDS CONFERENCE ON FIGHTING DROUGHT 
BKO91620 Hanoi Domestic Service in Vietnamese 1100 GMT 8 Dec 79 BK 


[Text] The premier's office recently held a conference of representatives 
of the agricultural, water conservancy, power and coal, supply, meteorologi- 
cal and hydrological sectors to evaluate recent climatic and hydrological 
developments and to work out measures to combat drought in tending the 
winter and 5th-month spring crops. 


Since the current drought may become as serious as in 1963 and future 
difficulties and complications cannot yet be fully assessed, the premier's 
office urged all echelons and sectors to do their utmost to implement the 
following key measures: 


1. At the central echelon, a committee for the guidance of water supply 

and drought control in support of agricultural production [ban chir daoj 
giair guyetts nwowcs choongs hanj phucj vuj sanr xuatts noong nghieepj], 
consisting of representatives of the agricultural, water conservancy and 
power and coal ministries, must be established to assist the council of 
ministers in guiding the control, management and exploitation of the various 
agricultural irrigation systems, the use of electricity and oil, the saving 
of electricity and water, and the allocation of 5th-month spring crops 
according to the amount of water tiat can be supplied to each area and for 
the planting of each variety of rice, vegetables and industrial crops. 


All provinces and cities must maintain operation of the committees for 

the guidance of water supply and drought control from the provincial to 

the grassroots level and assist the party and administrative committees at 
all echelons in their daily efforts to gain firm knowledge of the actual 
developments at the grassroots level, to promptiy guide the solution of 

each specific difficult problem, to insure the development of production, 
and to coordinate the work of all sectors and mass organizations--especially 
those sectors directly concerned--so as to satisfactorily support agricul- 
tural production. 


2. Intensify efforts to educate cadres and the people, enabling them to 
clearly see the present difficult situation which was mainly caused by the 
weather, and encouraging them to make every effort to save electricity and 
fuel, thus making it possible for the available sources of energy to be 











concentrated on a definite, necessary level for use in production. The 
management, regulation and distribution of electricity must be tightly 
controlled to provide power for industrial, artisan industrial, handicraft 
and agricultural production, for the various cities and industrial zones 
and for other essential operations. 


All localities, especially district people's committees, should tighten 
control of the use of electricity in areas around pumping stations, closely 
guide the use of electricity during low consumption hours to operate power 
pumps, and to direct the coordination between soil preparation, water 
supply and crop allocation and the management of supplies, electricity and 
water. 


3. It is necessary to resolutely achieve coordination of work among the 
various sectors--especially between the agricultural and water conservancy 
sectors. We must change the crop cultivation pattern according to the 
amount of water supplied to each area in each period for each crop, and 
carry out crop planting in a concentrated manner so as to finish cultivation 
in one area before moving to another and to avoid starting agricultural work 
in several areas at the same time, a practice which will cause waste of 
electricity and water. 


Those areas depending on reservoirs and dams for irrigation should study the 
capacity and water level of these reservoirs and dams, promptly repair any 
damaged portions and leaks, formulate water supply plans according to 
planting schedules and use water sparingly. 


Those areas irrigated by pumping stations--both diesel and electricity- 
operated--should pay utmost attention to perfecting their canal and sluice 
systems, stand ready to operate their pumps any time power is available so 
as to irrigate each field and each area, and immediately prepare the soil 
and start planting as soon as water is available. 


Those areas still lacking an irrigation system should adopt a suitable 

crop cultivation pattern which allows for the fullest use of their arable 
land while eliminating dependence on water supply. They must guide agri- 
cultural cooperatives in strengthening their agricultural irrigation manage- 
ment units and in gearing the activities of these units toward maraging 
water conservancy projects and water supply. They must motivate coopera- 
tives and peasants to prepare buckets and water wheels and implement a 
system which provides incentives for the use of rudimentary means by various 
localities to water crops. 


4. Satisfactorily organize an emulation movement to manage and exploit 
agricultural irrigation projects and to learn from, catch up with and over- 
take the progressive Cau Ve irrigation team in Hai Hung Province. 


All echelons, sectors and competent organs should promptly commend and 
reward those units and individuals who perform their duties well. 
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AGRICULTURE 


MINISTER OF AGRICULTURE ON CHANGE IN DISTRIBUTION POLICY 


Hanoi NHAN DAN in Vietnamese 14 and 15 Nov 79 p 2 


{Article by Nguyen Ngoc Trius; Minister of Agriculture: "Upholding the 
Principle of Distribution and Providing Incentive to the Laborer in 
Keeping with the Resolution of the 6th Plenum of the Party Central 
Committee” / 


[14 Nov 79, p 2/ 


{[Text_/ Editorial Note: in keeping with the resolution of the 6th Party 
Plenum, the Council of Ministers recently issued a decision on “the policy 
on income distribution within agricultural cooperatives and production 
collectives.” This is a major policy, one designed to implement the 
principles of socialist distributicn within tne collective production 
organizations and this decision must be widely disseminated and correctly 
implemented throughout the country. We have requested that the minister 
of agriculture write an article explaining the basic spirit of this 
decision. 


In past years, the agricultural production cooperatives have applied rany 
different methods cf distribution. Each of these methods, although they 
directed attention toward establishing the correct relatjonship among the 
state, cooperatives and cooperative members, was marked by basic weaknesses: 
distribution was heavily dependent upon averages, the payment to cooperative 
members did not meet the =iiiimum requirements of restoring the energies 
expended in labor and so forth. Therefore, at many cooperatives, cooperative 
members were not truly enthusiastic about production. In the face of this 
situation, the Council of Ministers has issued a decision on the distri- 
bution of income within agricultural cooperatives ami production collectives, 
The basic spirit of this decision iss "Fully complying with the principle 
of distribution in accordance with labor in coordination with improving 
collective welfare while maintaining a reasonable relationship between 

the accumulation of capital and consumption ~ithin the cooperative and by 
the state and closely coordinating distribution in the form of money with 
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distribution in the form of product (at present, primarily distribution in 
the form of grain).” 


I. Thoroughly implementing the Principle of Distribution in Accordance 
with Labor 


Under the socialist system, distribution in accordance with labor is a law. 
The agricultural cooperative is a socialist collective economic unit, 
therefore, it must implement the principle cf distribution in accordance 
with labor. 


Distribution in accordance with labor means: to each according to his 
ability; those who work much, receive much; those whe work little, receive 
little; and those who are able to work but do not, reseive nothing. 


With this in mind, to implement distribution in accordance with labor, we 
must improve the organization and management of labor so that everyone who 
is able to work works according to his ability. At the same time, we must 
improve the workpoint payment system within cooperatives and production 
collectives so that everyone is distributed products in accordance with the 
quantity and quality of work performed. Specifically: 


First, we must make an effor. to gradually begin paying the 
minimum income to laborersin order to replenish the energies expended in 
labor. 


The guideline for cooperatives is to pay workpoints to laborers in a stable 
manner with enough income in cash to buy the daily necessities (such as 
grain, food, medicines, clothing, school supplies, entertainment and so 
forth) for the laborers themselves and some for their families. The 
minimua workpoints that must be paid depends upon the development oi 
production and the requirements of social life. At present, we do not have 
the conditions needed to do this. 


In the immediate future, each cooperative and production collective must 
make an effort to pay workpoints to cooperative members on the basis of the 
value of the manday in the yearly plan, as is the spirit of the decision 
of the Council of Ministers. 


Toward this end, it is necessary to compute the value of the manday within 
the plan on a scientific basis encompassing material support factors and 
the capabilities for achieving this value; the value of the manday must be 
democratically discussed by cooperative members and approved for each year 
by the district agriculture committee. As a result, the role of planning 
will be heightened. Both cadres and coojyerative members have a high 
responsibility in formulating and implementing the plan. Insuring that 
labor is remunerated in accordance with the value of the manday set forth in 
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the plan will give cooperative members a clear idea of their income from 
the cooperative at the very start of the year so that they can plan the 
development of the household economy and balarce their expend‘tures. This 
will also require that cooperative management cadres display a high sense 
of responsibility in guiding the implementation of plans while encouraging 
the practice of cost accounting within the cooperative to insure that 
expenditures are carefully accounted for and in order to avoid waste. This 
is a new job that will have the effect of stimulating production within 
cooperatives and production collectives. 


Distribution in accordance with labor must coordinate both distribution in \ 
the form of cash amd distribution in the form of product (primarily grain). 


Our agricultural production is in the process of advancing to large-scale 
socialist production and the output of prvducts and commodities is not high. 
As a result, the products that are produced are primarily used to satisfy the 
needs of producers for grain and food products. Moreover, the level of our 
grain production is still low and there is still a rather large gap between 
value and use value, consequently, grain requirements are very important. 

In the present situation, we cannot separate money from products (primarily 
grain) in distribution. 


At a time when there is still a rather wide gap between directed prices and 
market prices, cooperative members are not only concerned with the value 

of each workday, but also with the amount of grain received per workpoint. 
If workpoints are paid within the cooperative only in the form of money at 
a time when the cash income per workday is very low and grain is still being 
distributed on the basis of averages, even if laborers are paid more money 
than other persons, when they take this money to the market to buy grain at 
a price many times higher, this additional money will not provide any 
incentive. 


Thus, in distribution, payment to laborers must closely coordinate payment 
in cash and payment in product (primarily grain) in order to insure the 
replenishing of the energies expended in labor and provide strong incentive 
to laborers to work with enthusiasm to produce more wealth for society, 

in which their own interests are represented. 


Distribution in accordance with labor requires appropriate supplementary 
remuneration to the laborer. 


The use of averages in distribution in the recent past has also failed to 
provide incentive to skilled laborers, to good production units that exceed 
plan quotas. A number of cooperatives that have given their attention to 
making awards to persons and production units exceeding plan quotas have 
given them low bonuses and, in addition, have not given attention to giving 
bonuses in the form of grain, consequently, these awarcs have not been 
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sufficient to encwurage laborers to work with greater enthusiasm in 
production. Ther»sfore, distribution in accordance with labor must not only 
provide basic remineration based on the value of the manday in the plan and 
closely link the payment of cash to the distribution of products, but must 
also provide for sppropriate awards and bonuses in product. This is a 
very necessary incentive to work in insuring that good laborers and good 
production units not only receive more money in payment, but also have a 
higher consumption of grain than those persons and units who d> not exceed 
their plan quotas. Therefore, the decision of the Council of Ministers 
clearly states: “Awards and bonuses in the form of grain must be given 

to production units that exceed their plan quotas on yield and output or 
exceed the output value in their contract with the cooperative. With 
regard to that portion of grain output that exceeds the quantity in the 
contract with units, cooperatives and production collectives must allocate 
approximately 80 percent for awards and bonuses, with 70 to 80 percent of 
this amount used for bonuses to the units that produce the additional grain 
and 20 to 30 percent used as bonuses for livestock production units or 
units in the trade sector that exceed the income value in their contracts 
with the cooperative.” 


II. Establishing the Correct Relationship Between Distribution in 
Accordance with Labor and Increases in Collective Welfare, Between 
Accumulation and ‘onsumption in Orier To Meet the Requirements of Building 
and Protecting the Fatherland 


Distribution within the cooperative is a job that implements the primary 
balances within the cooperative and production collective and between the 
collective economic organizations and the national economy. As a result, 
if attention is only given to one area, the other area will immediately 
be disrupted. If we rely solely upon distribution in accordance with 
labor, it will affect the accumulation of capital for expanding production 
and the effort to meet the requirements of cooperatives at a time when 
the entire country must be ready to deal with a war of aggression. 
Conversely, if we only give attention to the accumulation of capital but 
not to providing income to the laborer, both consumption by cooperative 
members and their enthusiasm for work will be affected. 


As a result, when implementing the principle of distribution in accordance 
with labor, attention must be given to satisfactorily establishing the 
following relationships: 


1. Distribution in accordance with labor coordinated with distribution 
outside remuneration fo. labor through the public welfare fund of the 
cooperative. 


Under the socialist s:stem, distribution in accordance with labor is the 
basic, primary principle. However, in the construction of socialism, in 
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addition to p@érsons who are able to work, are working for the cooperative 
or production ‘collective and are being paid for their labor, there are 
elderly ,ersons,; disabled persons, children and so forth who ca inot work 

or have no one to support them. On the other hand, not every need involved 
in replenishing the energy expended in labor and in the comprehensive 
development of each member of the cooperative is met by means of distribution 
in accordance with labor. Therefore, in addition to distribution in 
accordance with labor, there is also the principle of the distribution of 
consumer goods to other cooperative members. This is the principle of 
distribution outside remuneration for labor, distribution through the 
public welfare fund of the cooperative. 


Over the long range, income outside remuneration will constantly increase; 

however, it can only increase on the basis of increased labor productivity 

and satisfactory distribution to labor in order to stimulate the continuous 
development of production. 


Under the present production and income conditions of agricultural 
cooperatives and production collectives, public welfare funds should, as 
stated in the decision of the Council of Ministers, hold 20 percent of 

the profit of the cooperative, that is, the profit remaining after the 
payment of supply costs (including depreciation), the payment of taxes 

and payment to labor based on the value of the manday within the plan. 
However, the public welfare fund must be consistent with the yearly results 
of production. During years of good harvests or at cooperatives and 
production collectives that have a rather high ince we per manday, funds 
can be larger. In years of poor production or at cooperatives and 
production collectives that have low income from production, public welfare 
funds need only be large enough to provide for truly necessary collective 
welfare services. At a time when the remuneration paid to labor is still 
low, not too much money should be held in the public welfare fund and 

all ostentatiousness should be avoided in the use of this fund. 


2. Although distribution is in accordance with labor, it is necessary to 
maintain a good relationship between the accumulation of capital and 
consumption within the cooperative and production collective and between 
the cooperative or production co) .ective and the state. 


The substance of establishing and maintaining the correct relationship 
between the state, cooperative and production collective, on the one hand, 
and cooperative members, on the other hand, and the correct relationshp 
among, cooperative members is establishing a satisfactory relationship 
between accumulation and consumption. 


The relationship between accumulation and consumption is dependent upon the 
development of production and labor productivity. This relationship must 
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be established on the basis of the viewpoint of supporting production. 
Under the conditions of advancing from small-scale production to large- 
scale socialist production, the capital needed by agricultural cooperatives 
and production collectives toexpand production is very large. On the 
other hand, because our country has recently experienced many years of war 
and the income of cooperatives, production collectives and cooperative 
members is still low, it is even more pressing to improve the standard of 
living. Without accumulating capital we cannot establish the conditions 
needed to expand production and it will be impossible to iaprove the 
standard of living of cooperative members in a fundamental manner. 


Over the long range, the rate of increase of the accumulation of capital 
must be higher than the rate of increase of consumption. 


At present, our production has not developed and the income of cooperatives 
and production collectives is still low, consequently, it is necessary, on 
the basis of making the contributions required under obligations to the 
state, to provide laborers with the minimum standard of living necessary 

and then concern ourselves with the obligation of each person to contrilute 
to the accumulation of capital for the cooperative and production collective. 


In this spirit, it is necessary to maintain a larger accumulation fund 
during years of good harvests; during years of poor production and low 
income, if only a small amount of money is left after deducting supply 
costs (including the depreciation of fixed assets), the payment of taxes 

to the state and payment to cooperative members in accordance with the value 
of the manday within the plan of each cooperative and production collective, 
only a small amount of money, and possibly no money at all, can be deposited 
in the accumulation fund. The purpose of accumulating capital is to carry 
out expanded reproduction. However, if production is poor and income is 
low, it is first of all necessary to pay for production costs, including 
supply costs and the minimum payment to laborers, in order to carry out 
simple reproduction. 


3. The distribution of grain in accordance with labor must be coordinated 
with distribution to families experiencing a shortage of grain and a 
shortage of labor. 


The agricultural cooperative is the collective economic unit and, at the 
same time, is in the nature of a social unit; moreover, we must deal with 
the scheme of the Chinese expansionists to unleash a war of aggrsssion. 

Wwe must adhere to the laws of economics, but the laws of warfare also have 
a major effect in production. As a result, in the distribution of grain 

by the ccoperative and production collective, it is also necessary to 
establish a good relationship between distribution in accordance with labor 
and the sale and distribution to families who lack grain because they lack 
labor, in keeping with the spirit of the Council of Ministers’ decision. 
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The farmers of our country are very diligent and enthusiastic in labor; 
everyone wants 'to work in order to have an income, no one wants to be 
dependent upon others. The key lies in finding jobs and assigning a suitable 
job to each person so that everyone earns enough to live. Many cooperatives 
have recorded very good experiences in resolving this problem. As a 

result, ii is first of all necessary to closely link the distribution of 
grin in aid to the organization and management of labor. The cooperative 
should only sell or distribute grain in aid to persons who are unable to 
work or persons who have little ability to work but work hard and still 

lack grain. In this spirit, the sale or distribution of grain in aid within 


the cooperative or production collective must meet the following require- 
ments: 


--The sale or distribution of grain in aid cannot be sweeping in nature, 
rather, it is necessary to carefully evaluate the circumstances of those 
persons to whom this grain will be sold or distributed; no one can be 
allowed to lack grain because of their inability to work but neither 
should the thinking of relying upon others be promoted within the 
cooperative or production collective. 


--The sale or distribution of grain in aid cannot be carried out on the 
basis of averages, cannot turn people who lack grain into people who have 
a surplus of grain. 


--The sale or distribution of grain in aid must provide incentive for 
work. Persons who have the ability to work but are too lazy to work for 
the collective and persons who will not place themselve; under the labor 
management of the collective absolutely should not be sold grain by the 
cooperative or production collective. 


--The persons to whom grain in aid is to be distributed or sold, the 
amount to be distributed or sold and the price must be examined and 
proposed by production units with the management board reaching a final 
decision through democratic discussion. 


[15 Nov 79, p 2/ 


+ Text_/ III. Upholding the Right of Ownership of the Mass of Cooperative 
Members in the Cooperative's Distribution 


Democratic management is a principle of cooperative organization and 
management. The right of ownership of the masses within the cooperative is 
based on collective ownership of the instruments of production. The right of 
collective ownership of cooperative members encompasses many areas: 

ownership in production, in labor, in distribution and so forth; however, 

the right of ownership in distribution is very important because it involves 
the vital interests of the masses. Violations of the right of ownership 
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within cooperatives primarily focus around distribution. Not only have 
cooperative and production collective cadres violated the right of 
ownership, but, at many places, a number of state agencies have violated 

the right of ownership of cooperatives and production collectives in this 
matter. Therefore, upholding and respecting the right of ownership of 
cooperative members in distribution is a pressing requirement of cooperative 
members at this time. The decision of the government regarding distribution 
states: "The management boards of cooperatives and production collectives 
and related state agencies must respect the right of collective ownership 
of cooperative members in income distribution.” 


Upholding and respecting the right of ownership of cooperative members in 
distribution must be specific in content and must be backed by organization. 


The specifics involved in the right of ownership in distribution are 
insuring that cooperative members have the right to inspect and review 
the various matters set forth within the decision: 


1. Production cost accounts, which include the cost of instruments of 
production, labor costs (specif’.cally, management workpoints) and agricultural 
taxes, 


2. The situation surrounding the purchase, use and storage in warehouses 
of various types of instruments of production, especially the use of 
gasoline, oil, chemical fertilizers, insecticides and building materials. 


3. The accounts receivable of the cooperative, including the output of 
products and money from the sale of products. 


4, The establishment and use of collective welfare funds. 


5. The workpoints of each cooperative member, the fertilizer of each 
household and the amount of grain distributed to each laborer. 


Organizing the implementation of this right of ownership within cooperatives 
and production collectives requires creating favorable conditions for the 
masses in their inspection and control work by posting the five above 
mentioned elements of this work at public places in order to inform 
cooperative members. At places where the management board does not publicly 
post anything, cooperative members have the right to demand that these 

items be publicly posted. On the other hand, in order to guarantee the 
right of ownership of the masses in distribution, cooperatives must, 

during each distribution season, establish a distribution control committee 
consisting of cooperative member representatives elected by the various 
units, representatives of the Youth Union, the Women's Union and the 
Federation of Farmers and representatives of the management board and 
control committee. The distribution control committee will represent 
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cooperative members in observing and supervising distribution and compiling 
the concerns of cooperative members regarding related matters in order to 
request action upon them by the management board. As a result, cooperative 
members and mass organizations must select persons who truly represent 
their interests, are honest and fair and possess the spirit of struggling 
to protect socialist property, protect the property of the collective 

and protect the right of collective ownership of the masses, as these are 
the only kinds of persons that can truly play a good role. 


Upholding the right of ownership of the masses in distribution involve a 
struggle between the authoritarian, dictatorial methods of working of 

a number of cadres and the democratic method of working based on the mass 
line, between the habit of doing as one sees fit and the sense of 
scrupulously complying with the positions and policies of the state and 

the internal rules of the cooperative and production collective. Therefore, 
it is not an easy thing to achieve. Implementing this right of ownership 
will ceuse many new, complex problems to arise. However, we must be deter- 
mined to implement it at the very start of this season in order to gradually 
put distribution on a regular basis. This is also a moving force 
stimlating the development of the production of cooperatives and 

production collectives. 


lV. Organizing the Production and Improving the Management of Cooperatives 


Production and distribution are two closely related areas. In omer 

for distribution to be carried out, it is first of all necessary to 
accelerate the development of production within cooperatives and production 
collectives. As a result, cooperatives and production collectives must 
look for every way to accelerate their production and create more and 

more wealth for society. To accomplish this, cooperatives must intensify 
the reorganization of production and the improvement of management, 

tap the spirit of ownership of cooperative members and launch a widespread 
and deep labor emulation movement within the cooperative in order to 
develop every potential that lies in iabor, arable land and the other 
instruments »f production. The jobs un which efforts must be focused in 
order to perform well within cooperatives are: 


it is necessary to rely upon the production guidelines that have been 
established in order to organize the formulation and implementation of 
yearly and seasonal production plans well. The labor of the cooperative 

or production collective must be efficiently divided, especially among 

crop production, livestock production and the trade sector, on the basis 

of the guidelines for expanding the production and business of the 
cooperative or production collective and the guideline for the re- 
distribution of labor within the scope of the district as well as the 
agricultural development task of the entire country. Intensive cultivation 
and multicropping must be practiced, winter production must be developed, 
the amount of area under cultivation must be increased and additional trades 
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must be developed in an efficient manner based on the specific conditions of 
each locality in order to make full and effective use of the labor time of 
the cooperative, of each production unit and section, of each cooperative 
member family. There must be an efficient organization and utilization of 
labor assembled for seasonal work, idle agricultural labor and labor used 
early and late in the day in the countryside, of primary labor, healthy 
labor, weak labor and subsidiary labor, between work time for the collective 
economy and for the subsidiary household economy and so forth. 


It is necessary to closely link the development of production with processing 
and the organization of circulation and necessary to find every way to 
increase the income of cooperatives and production collectives. Once 
obligations governing primary products have been fulfilled to the state, 
cooperatives can freely trade the products they have over and above 
obligations. Cooperatives can also organize stores to market products over 
and above obligations at places where necessary; however, they must 

register these stores with the state and pay taxes to the state. 


The size of a cooperative and its production units directly affect the 
results of production and the business returns of the cooperative. 
Recently, in the reorganization of production, a number of places have 
used mergers to form cooperatives and production units that are too large 
and have organized specialized units in a sweeping, mechanical manner, 
thereby weakening the basic production unit, consequently, these 
cooperatives have encountered very many difficulties in management, 
difficulties that have affected the development of their production. This 
is an incorrect practice and must be rectified. 


Cooperatives that are so large that they cannot strengthen their manage- 
ment and have encountered many difficulties that pose an obstacle to the 
development of production must be divided into smaller cooperatives of 
more suitable size. 


On the basis of stabilizing the efficient size of cooperatives, it is 
necessary to strengthen the management apparatus of cooperatives so that 

it is streamlined to insure that it performs practical work and has clearly 
defined responsibilities in order to achieve high efficiency. 


We must organize and strengthen the various forms of organization of labor 
within cooperatives and must strengthen the production units to insure that 
they are truly the final units contracting with the cooperative. The 

scale of labor of the production units must be efficient enough to insure 
that unit chiefs and assistant chiefs can assign contracts to and inspect 
the work of each laborer. Units that are too large must be divided into 
smaller, more efficient units; however, the structure of their labor force 
must be appropriate and they must have ample young, healthy labor in order 
to fulfill their tasks well. The organizing of specialized (support) units 
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and sections must be consistent with the specific conditions of each 
cooperative, must insure practical results from production, must avoid 
ostentatiousness and must not weaken the basic production units. The 
responsibility of the support units must be closely linked to the production 
units in the delivery of the final product to the cooperative. 


Within the cooperative, it is necessary to implement the contract system and 
the awards and penalties system well. The cooperative must assign a contract 
to production units which gives them the responsibility to deliver products. 
The production units must, depending upon the nature of production at each 
place, the technical requirements of each crop, the labor skills of each 
person, the tools that must be used and so forth, let out contracts to 
laborers, groups of laborers or families for a number of jobs, many jobs 

or products to be produced; however, close inspections must be conducted 

in order to avoid leaving everything up to the persons working under 
contracts. On this basis, a strict, reasonable awards and penalties system 
involving both money and products must be initiated in order to truly 
provide incentive for units, sections and laborers to work well and 

exceed the plan quotas of the cooperative. 


The leadership cadres within cooperatives and production collectives, from 
the head and assistant heads to the management cadres, professional cadres, 
specialized cadres, unit chiefs and assistant unit chiefs, must assume 
responsibility for their duties, that is, they must implement the system 
of specific material awards or penalties when the plan of which they are 
in charge is surpassed or when they operate at a loss and this plan is 

not implemented. Depending upon the work of which each cadre is in charge, 
they have the responsibility of participating in direct labor for the 
cooperative for a specific number of workdays in order to maintain close 
contact with the realities of production and increase the income of their 
families. The number of mandays to be worked by each type cadre must 

be discussed and determined by the cooperative member congress. 


we must improve the management of capital, supplies and workpoints in the 
production process, determined to combat misappropriation and waste within 
the cooperative, in order to increase the income of the cooperative and its 
members, 


The decision of the Council of Ministers concerning distribution within the 
cooperative is of very important significance in stimulating the development 
of the cooperative’s production, improving its management and strengthening 
the socialist production relations in the countryside. It not only insures 
the correct implementation of the principle of distribution in accordance 
with labor and insures respect for the right of ownership of the masses 

in distribution, but also shows that the position of planning within the 
cooperative must be improved and elevated, in terms of both the contents 

and methods of planning, so that the value of the manday is suaranteed in 











distribution. This is a very significant change compared to the previous 
method of distribution. As a result, it is necessary for the spirit of 
this decision to be fully implemented within the various sectors, localities 
and cooperatives in order to bring our method of thinking, our method of 
working and our method of providing guidance up to date. 


Of course, implementing this method of distribution will involve new 
problems that must be researched. Conduct’ wg research and holding a debate 
in order to gain a thorough understanding of the principles and contents 

of the resolution and adopt thorough measures for guiding the implementation 
of this method of distribution will surely create a new stage of develop- 
ment within the agricultural production cooperatives. 


7809 
CSO: 4209 


56 











AGRICULTURE 


WAYS TO IMPROVE QUALITY OF EXPC:.TED VEGETABLES SUGGEST! 
Hanoi NGOAI THUONG / Foreign Tmde / in Vietnamese No 10, Oct 78 pp 27-29 


[article by Ha Ngoc Kniem: “Improving the Quality of the Exported Fresh 
Vegetables and Fruit of the Southern Provinces" / 


[Text_/ There is a very wide variety of fresh vegetables and fruit in the 
southern provinces and many types are produced in rather large outputs. 
These products constitute a significant percentage of the total value of 
export goods of sevwral localities. However, deserving of attention is the 
fact that the percentage of products exported is low compared to the volume 
of products purchased, thereby creating significant waste at a time when we 
need many export materials and limiting the rate at which our business in 
exported fresh fruit products grows. 


What are the reasons for the fact that a rather large quantity of fresh 
vegetables and fruit fail to meet export qualitative standards? Through 

a survey conducted in the southern provinces, we have uncovered the following 
problems: 


The Principal Causes 


--Harvesting has not been guided well: with regard to vegetables and fruit, 
especially exported vegetables and fruit, harvesting has a major and direct 
effect upon product quality. In the southern provinces at this time, the 
harvesting of vegetables and fruit for exportation is, generally speaking, 
still haphazard, not done under supervision or in accordance with any 

tight regulation. It is a rather common practice for producers to pick all 
of the fruit on one tree at the same time, pick an entire cluster or branch; 
the majority of picking is done without using clippers or withoug using 
suitable clippers, rather, fruit is ripped off by hand or cut off using a 
knife. Therefore, some unripe fruit is picked. Also because of this 
method of picking, during transportation to storehouses, some oranges, 
pineapples and other fruits are overripe, some are still green and some are 
split or rotten. Only about 40 percent of the products in many product lots 
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can be selected for reprocessing and exportation. On the other hand, 
incorrect picking of fruit has also injured trees and affected the quality 
of fruit and crop yields in subsequent years. Many orchards that have only 


been producing for 6 or 7 years are in very poor condition, consequently, 
it is impossible to achieve high yields in future harvests. 


Haphazard harvesting, as is now being practiced in the southern provinces, 
has resulted in a significant quantity of fresh fruits and vegetables that 
should have met qualitative standards for **>ortation to become products 
that could not be exported. 

~-Bulk purchases are still being made: despite the facts presented above, 
purchasing is still in bulk lots. This is a backward form of business, 
especially in comparison to the requirements of export goods. Bulk buying 
and selling cause the producer to not understand the requirements and 
specifications rggarding the quality of export products at a time when they 
are the decisive factor in product quality. Bulk buying poses more than 

a few difficulties to business operations and increases business costs 
because products that cannct ve exported must still be transported. We 
have seen cases in which 60 percent of the products being delivered by 
boats to foreign trade storehouses could not be exported. Products purchased 
in bulk loads require large storehouses and sheds for reprocessing; as a 
result, the storehouse or station become an “enterprise” processing export 
goods. Using storehouses in this manner easily causes poor quality 
products to become intermixed with products of high quality and diseases 
spread to 10n-ciseased products, thereby causing a loss of products. In 
our opinio,, warehcuses and sheds are places for receiving products and 
can, when nevess*.y, be used t« reprocess a few lots of products which, for 
one reason or another, fail to .eet export standards. Due to purchasing 
products in bulk loads, products must be sorted through many times in order 
to select those that meet standards, thus increasing the percentage of 
spoiled products. At the same time, the selection and reprocessing of 
products consume a good deal of manpower. 


--There are still many shortcomings in transportation, loading and unloading 
and quality control. Transportation, loading and unloading have a direct 
effect upon product quality, especially the quality of exported fresh 
vegetables and fruit. Although the quality of a product might be good at 
the start, it cannot be good by the time it reaches the hands of the 
consumer if transportation is not timely, if suitable handling equipment is 
net used and if, in addition, it is poorly packaged. Therefore, in many 
countries of the world, fresh vegetables and fruit for exportation are 

given number one priority as regards means of transportation and speed of 
transportation. 


The means of transportation we use at this time for fresh exported vegetables 
and fruit are primarily trucks, sampans, launches and motorized boats. We 











have practically no special purpose means of transportation. In 
transportation and cargo handling, little attention is given to the nature 
of the product or weather conditions. Vegetables and fruit are usually 
piled 1.5 meters high in the bottoms of poorly ventilated boats. A number 
of places use thousands of mildewed, worm-eaten and flimsy bamboo baskets 
left over from the year before to ship products. In addition to being 
uneconomical, this practice creates much waste because products are damaged. 


At present, there is no uniform set of standards for product quality control. 
Many lots of vegetables and fruit for exportation are checked for quality 

at Can Tho and checked again when they arrive in Ho Chi Minh City. These 
numerous inspections are also one of the reasons why products become 

damaged. Another important matter is that when inspections are being 
conducted, they are frequently haphazard in nature due to the lack of 
regulations and percentages to use as standards. Therefore, some product 
lots that do not meet export standards slip all the way through to port 
piers. 


Cold storage is a modern and very good method of storage for fresh 
vegetables and fruit. We tried this method on a pilot project basis at 

the warehouse of the Ho Chi Minh City Beer and Soda Enterprise; some 
pireapples developed slight blemishes and some stem rot when held at a 
temperature of 5 degrees Centigrade, but after 15 days the pineapples still 
did not spoil. If stored in ordinary warehouses, pineapples are completely 
spoiled in only 46 hours. However, when products held in cold storage are 
moved outside or transported by ordinary means, their quality is affected 
in only 30 or 40 minutes. Due to the failure to give attention to this, 
many lots of vegetables and fruit held in cold storage have had to be 
reprocessed. More than 700 baskets of pineapples had to be reprocessed 

at the Rong Storage Plant (Ho Chi Minh City) on 9 June 1978 for this very 
reason. 


A Number of Corrective Measures 


The problems mentioned above have reduced both the quality and quantity of 
fresh vegetables and fruit exported. To rapidly increase the ciantity of 
fresh vegetables and fruit that are exported, it is necessary to take a 
number of related organizational, managerial, technical and other measures. 
in the immediate future, we see the need to perform the following jobs: 


--It is necessary to guide harvesting and the complete packaging of products 
at the place of harvesting: 


Most attention must be given to harvesting. To begin with, the present 
haphazard methods of harvesting must be eliminated. At the same time, 

we must rapidly establish uniform standards on the harvesting of fresh 
vegetables and fruit for exportation. Technical regulations on harvesting 
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and the qualitative specifications of fresh vegetables and fruit for 
exportation must be widely disseminated to installations and producers. 
The purchasing cadres within localities must personally guide harvesting 
and must provide examples of the quality required at places where crops 
are being harvested. On the other hand, foreign trade units must adopt 
@ plan with related sectors to produce and supply suitable harvesting 
implements to producers. 


In conjunction with improving the quality of products in the harvesting 
phase of production, an effort must be made to eventually select and 
completely package products at production and harvesting installations. 

To perform these jobs, it is necessary to establish accurate quotas on 
packaging material, bags, complete packaging costs per unit of product and 
so forth and disseminate complete product quality standards to production 
installations so that the quality of the lots of products arriving at 
storehouses is as uniform as possible. It is necessary to have cadres to 
conduct quality control inspections at places where products are being 


packaged. 


The complete packaging of fresh vegetables and fruit for exportation at 
installations is a good way to reduce the percentage of spoiled products and 
reduce the amount of labor needed to sort and reprocess products. However, 
in order for the complete packaging of products at harvesting sites to 
achieve the desired results, attention must be given to performing related 
jobs well. 


~-Attention must be given to transportation and the handling of products: 


We are still encountering difficulties with storehouses, means of trans- 
portation and cargo handling equipment. Products that are held in cold 
storage should be transported in refrigerated units; however, we do not 
have such equipment at preseat. Under such conditions, we can take a number 
of temporary measures designed to reduce the loss of products in trans- 
portation, especially products held in cold storage. 


The means of transportation used to transport fresh vegetables and fruit 
must be equipped with covers to protect products from the rain and sun; 

at the same time, products must be well ventilated. Products should not be 
piled too high and must be handled gently when being loaded or unloaded. 

As regards products held in cold storage, there mist be more transportation 
at night; if transported during the day, attention must be given to 
thoroughly covering products and not allowing trucks to remain in the sun 
while waiting to be unloaded. It is necessary to increase the rate at 
which products are unloaded; maybe two or three pallets can be used at the 
Same time in order to completely load one truckload onto a ship in about 

20 or 30 minutes. However, these measures are only temporary. When we 
have and are using special purpose, refrigerated means of transportation, 
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attention must be given to only loading products when the temperature within 
the vehicle is within 0.5 degree Centigrade of the temperature within the 
refrigeration plant. 


Together with the several measures mentioned above, in order to improve the 
quality of exported fresh vegetables and fruit, it is also necessary to 
resolve a number of problems related to everything from purchasing and 
storage to the training of the cadres and workers for purchasing activities, 
quality control, the grading of products. product packaging and so forth 
and the various policies providing ince ..ve for the production of exports. 


However, if we perform the ipecific jy *« sntioned above well, we can make 
a contribution to improving the quali: nd increasing the output of fresh 
vegetables and fruit for exportation. 
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AGRICULTURE 


WEAKNESSES IN AGRICULTURAL COOPERATIVIZATION MOVEMENT DISCUSSED 
Hanoi NONG NGHIEP in Vietnamese 20 Oct 79 p 3 


[Article by Nguyen Xuan Truong, vice minister of agriculture: "Ensuring 
the Principle of Voluntariness in the Agricultural Cooperativization 
Movement") 


[Text] As of 30 July 199, southern Vietnam had more than 1,500 agricul- 
tural cooperatives, more than 15,000 production companies and more than 
200 large tractor companies. More than 90 percent of the households in 
the localities that are carrying on cooperativization have joined coopera- 
tives and production companies. Collective production has surpassed indi- 
vidual production; the value of a man-day has reached 3 to 5 kilograms of 
grain at the cooperatives in former Trung Bo, 7 to 10 kilograms in the 
production companies in former Nam Bo and 10 to 15 kilograms in the pro- 
duction companies in the Mekong delta. The large tractor companies, formed 
between the winter-spring seasons of 1978-1979, have gone into operation 
to support the summer-autumn and tenth-month seasons; their smallest man- 
day value was 5 dong, the average was 10 dong and the highest was 15 dong 
or more during the past summer-autumm season. 


These results were achieved because the production companies, cooperatives 
and large tractor companies correctly followed the agricultural cooperati- 
vization lines, policies and principles of the party. 


Along with the above achievements, there are things that are creating diffi- 
culties for building and solidifying the agricultural cooperativization 
movement in a number of places. Foremost is that these places have not 
obeyed or correctly implemented the agricultural cooperativization princi- 
ples, especially the principle of voluntariness. In organizing production 
companies and cooperatives, some places have not involved 90 percent or 
more of the households and the cadres have become impatient and used harsh 
language in order to threaten the peasants. In carrying on agricultural 
cooperativization, there are two tendencies that violate the principle of 
voluntariness that must be overcome: 


First, impatience has led to the use of administrative measures or to the 


violation of the legitimate economic and political rights of the masses in 
order to compel then to join production companies and coiperatives. 


62 











Second, there is indecisiveness, passivity, a lack of confidence in the 
«onsciousness of the masses, a lack of resolve to promote the agricultural 
cooperativization movement, no willingness to expJain the agricultural 
cooperativization line and no bold organization of the masses into produc- 
tion companies and cooperatives. 


In order to ensure the party's principle of voluntariness for the masses 
when expanding and solidifying the agricultural cooperativization movement, 
the following must be done well: 


1. The people must be made to understand that agricultural cooperativiza- 
tion is the only correct line for advancing the peasants to socialism, that 
is, bringing them security and happiness, and that the agricultural co- 
operativization policies of the party are aimed at implementing the collec- 
tive ownership rights of the peasants and laborers, 


A high degree of unity concerning the agricultural cooperativization lines 

and policies of the party must be created in the party and among the people 
so that each person participates actively and provides capable support for 

the agricultural cooperativization movement. 


2. The masses must be resolutely motivated to join production companies 
and cooperatives in accord with the plans of the state, production must be 
managed well and an increase in labor productivity and high economic re- 
sults must be ensured so that in the end there is an increase in income 
for the cooperative members, an increase in accumulavion for the collec- 
tives and greater and greater contributions to the state. 


3. Cadres must be diligent, thrifty, honest and absolutely just; they 
must not be authoritarian with the masses, They must fully respect and 
protect the legitimate interests of the masses and use their spiri: and 
abilities to support the production companies and cooperatives. They 
must do things that will enable the masses to always love the cadres and 
have confidence in agricultural cooperativization. 


The various echelon cadres must have revolutionary morals and behavior in 
order to have active help for the production companies and cooperatives, 
especially for distributing technical materials and consumer commodities 
to the production companies and cooperatives, in accord with the economic 
management measures and regulations of the state. 


4. The tendency of a number of cadres to be impatient ir. carrying on agri- 
cultural cooperativization must be resolutely opposed. At the same time, 
the tendency of a number of cadres to be indecisive and passive, which 
causes diffi_ulties for the production companies and cooperetives, and to 
even ignore exploiters who make use of our weaknesses, arbitrarily take 
fields and let out the fields for rent or hire workers must be resolutely 
opposed. 
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The point that must be given attention is that the enemy has taken advan- 
tage of the times when our cadres have shown erroneous tendencies or acted 
incorrectly as above in order to distort the party's agricultural coopera- 
tivization lines and policies and carry out acts to disrupt agricultural 
cooperativization. Therefore, our enemies must be resolutely suppressed. 


5. The agricultural cooperativization movement, which is closely related 
to promoting production, is the constant central task in southern Vietnam. 
The party committee echelons and the peopless committees must guide things 
closely and make regular inspections with the aim of constantly manifesting 
the superiority of collective production to form a basis for constantly 
strengthening the voluntariness of the peasants. 


The local leading cadres, especially primary level cadres, must be strong 
in the face of the difficulties and deviations that occur in the agricul- 
tural cooperativization movement in order to have clear sight in looking 
for positive measures to overcome the problems. 


To summarize, the principle of voluntariness is based on socialist conscious- 
ness and a thorough understanding of the lines and policies of the party. 


We are proud of the initial successes of the agricultural cooperativization 
movement in southern Vietnam, Under the leadership of the party and state 
and with great faith in the great revolutionary capabilities of the peasants, 
we are resolved to overcome the difficulties, advance the agricultural 
movement forcefully and steadily and contribute to socialist construction 
and the defense of our socialist fatherland, 
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AGRICULTURE 


AGRICULTURAL SITUATION IN HAI HUNG, BEN TRE REPORTED 
Hanoi NHAN DAN in Vietnamese 29 Oct 79 p 1 


[Article: “Hai Hung Sows 26,600 Hectares in Winter Crops Twice As Quickly 
As Last Year. In Ben Tre, Another 17,000 Hectares of Land Can Be Used"] 


[Text] VNA news: Implementing the resolution of the Sixth Plenum of the 
party Central Committee, Hai Hung has manifested the spirit of collective 
ownership of the peasants and laborers, boldly improved the management of 
production and distribution and mobilized 95 to 100 percent of the laborers 
to go into the fields and harvest the tenth-month crop and plant the winter 
crop. 


The cooperatives are managing all the draft power, materiale, capital and 
seed, striving to manage the winter crop area as well as possible and 
giving farming quotas to each labor group or cooperative member family for 
planting, tending and protecting winter crops. 


Coordinating the interests of the collectives and cooperative member fami- 
lies, many cooperatives have publicly announced the quotas for the winter 
crop area to be managed by the cooperatives, the work quotas for the fami- 
lies and laborers and the amount of fields that cooperative members can 
borrow in order to produce additional [crops]. 


Almost all of the cooperatives have clearly informed the cooperative members 
about the materials incentive quotas when the quotas concerning man-days 

and fertilizer are exceeded. The Cem Dinh cooperative in Cam Binh district 
has given crop yield quotas to each family. Whoever exceeds the quotas 

will be allowed to keep all the products produced in excess of the quota. 


Formerly, because the laborers were not given good encouragement, the fami- 
lies of the cooperative members often held back fertilizer in order to apply 
it to the "percent" fields. Now, they reserve good fertilizer, contribute 
it to the collectives and apply it to the collective fields and because 

the crop yield is higher the bonuses are larger. The cooperatives have 
transported 287,500 tons of stable manure to the fields and applied it to 
the winter crops. 
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Previously, a number of agricultural laborers often left their work to go 
engage in trading right during the harvesting season but now there are new 
policies that have set their minds at ease and encouraged them to accept 
additional fields and additional work given by the cooperatives and they 
are striving to contribute to the production of products. At many coopera- 
tives, the cooperative members go into the fields at 0300 or 0400 hours 

and work until it gets dark before returning, doubling the daily labor 
period as compared with before. 


As of 25 October, Hai Hung had sown 26,600 hectares of winter crops, 
double the area of the same time last year, and fulfilled 38.4 percent of 
the planned quota for winter crop area. 


Ben Tre Province is guiding the production installations and peasants in 
implementirg the production stimulation positions and policies recently 
promulgated by the party and government. 


Many districts are guiding the agricultural cooperatives and the produc- 
tion companies in making production plans and are preparing the conditions 
necessary for ensuring the sowing of the entire area and a high yield. 

The districts are also allowing the peasants and army agencies and units 
to borrow more than 9,000 hectares of land that the production companies 
cannot manage immediately in order to sow winter crops. The collective 
units in the province are properly handling many cases of [people] using 
public land in violation of the principles. The State Bank, agricultural 
sector and land reclamation board are creating conditions for and helping 
and guiding the installations and peasants reclaim thousands of additional 
hectares of land to use for producing grain and raising shrimp and fish. 


Ben Tre is also guiding the concentrated sugarcane growing areas in Mo Cay, 
Giong Trom and Chau Thanh districts in satisfactorily carrying out the 
price policies and the measures to stimulate the gorwth of the sugarcane 
growing industry. Almost all of the cooperatives and sugar processing 
installations have signed two-way contracts with the state. 


With the concern and help of the province and districts and with the new 
production stimulation policies, recently the production movement in Ben 

Tre made new progress. In only 15 days at the end of September and the 
beginning of October, the districts transformed 17,000 hectares of fallow 
land into fields for transplanting rice and growing subsidiary food crops. 
In September and October the peasants in the province doubled or tripled 

the rate of making deliveries to the granaries and selling food to the 

state as compared with that of these two months last year and exceeded 

the rate for the first 6 months of this year by more than 400 tons of grain. 
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AGRICULTURE 


SCHEDULES FOR SOWING, TRANSPLANTING RICE REPORTED 
Hanoi NONG NGHIEP in Vietnamese 20 Oct 79 p 5 


[Excerpt from the Report "A Review of the 1978/1979 Winter-Spring Season 
Production Situation, a Preliminary Summary of the 1979 Tenthn-Month Season 
and 1979/1980 Winter-Spring Season Production Guidelines and Plans in 
Northern Vietnam": "Fifth-Month and Spring Rice Sowing and Transplanting 
Schedules of the Ministry of Agriculture] 


[Text] For the lowlands, midlands and Thanh Hoa: 


Fifth-month rice: For 314 [rice], sow seedlings between 25 October and 
20 November; transplant between 20 December and 15 January. 


For 75-1, 75-2, 75-3 and 427, sow seedlings between 10 and 25 November 
and transplant between 20 January and 10 February. 


Spring rice: For Nong Nghiep 8, sow seedlings between 1 and 25 December 
and transplant between 25 January and 20 February. Concentrate on sowing 
from 5 December and on transplanting during February (the midlands areas 
can do the sowing earlier on 1 December), 


Dwarf Tran Chau: [Sow] between 20 and 30 January and transplant between 
20 and 28 February. 


For protection: Sow Dwarf Tran Chau and Nong Nghiep 8 seedlings between 
l and 5 February and transplant between 25 February and 5 March. 


For the warm mountain areas: 


Sow fifth-month rice seedlings between 20 October and 15 November and 
transplant between 15 December and 10 January. 


Nong Nghiep 8: Sow seedlings between 20 November and 5 December and 
transplant between 5 and 28 february. 


Dwarf Tran Chau and TH2: Sow between 25 January and 10 February and 
transplant between 20 February and 10 March. 
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For Former Zone 4: 


Fifth-month rice: Sow between 25 October and 20 November and transplant 


between 20 December and 15 January. 


Nong Nghiep 8: Sow between 5 and 20 December and transplant between 


20 January and 20 February. 


Dwarf Tran Chau: Sow between 20 December and 5 January and transplant 


between 15 and 28 February. 
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AGRICULTURE 


SRV PREMIER LAUDS PROVINCES FOR MEETING GRAIN TARGETS 
OWO71705 Hanoi Domestic Service in Vietnamese 1430 GMT 6 Dec 79 OW 


[Text] On 4 December 1979, the government's premier sent the following 
telegram commending He Son Binh, Thai Binh and Hai Hung Provinces for 
overfulfilling their grain obligations for the 10th month crop and for 
1979. 


According to a report of the Ministry of Food, on 20 November 1979 Ha Son 
Binh Province overfulfilled its grain obligations for the 10th-month crop 
and the whole year of 1979 by 0.3 percent. Taking the lead in the entire 
country in making compulsory deliveries of grain; on 22 November 1979 Thai 
Binh Province overfulfilled its grain obligations for the 10th-month crop 
and the whole year of 1979 by 0.7 percent; and on 24 November 1979 Hai Hung 
Province overfulfilled its grain obligations for the 10th-month crop and 
the whole year of 1979. 


The government's premier warmly commends the people and cadres of Ha Son 
Binh, Thai Binh and Hai Hung Provinces for upholding the revolutionary 
tradition, boosting production, reducing consumption so as to fulfill their 
grain obligations to the state, overfulfilling the grain obligations for the 
10th-month crop and the whole year of 1979 and contributing to building 
socialism and defending the fatherland. 


The government's premier expects the cadres and people in these provinces 

to further develop their past achievements, to properly implement the 
policies regarding the collection and purchase of agricultural products, to 
encourage the people to fully use land for production and raise hogs, 
buffaloes and cattle, to properly distribute grain in the cooperatives, to 
endeavor to step up the winter crop cultivation, to make good preparations 
for the 1980 fifth-month crop planting and to insure fulfillment of the state 
plan norms as regards acreage, productivity and volume of production. 
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AGRICULTURE 


WAYS TO STEP UP PRODUCTION OF GRAIN DISCUSSED 


Hanoi NHAN DAN in Vietnamese 29 Oct 79 pp 1, 4 
[Editorial: "Concentrate Efforts on Stepping Up Grain Production") 


[Text] In conditions in which we are progressing directly from a backward 
economy to socialism without going through the stage of capitalist develop- 
ment, the party has clearly pointed out that in the beginning of the transi- 
tional period, agriculture is one basis of industrial development. In order 
to carry this out, agriculture must expand in all aspects and in a firm and 
steady way, it must gradually advance to large-scale socialist production 
and there must be high labor productivity and a large proportion of com- 
modities. Agriculture must not only provide laborers and raw materials 

for industry and become a larger and larger market for the consumption of 
industrial goods but must also provide grain and commodities for the con- 
tinually growing number of industrial workers. Therefore, grain must not 
only form a stable basis for expanding agriculture in accord with advancing 
to large-scale socialist production but must form a basis for carrying out 
a new division of labor throughout society based on the needs of socialist 
industrialization, 


With a population of more than 50 million but only slightly more than 5 
million hectares of farmland, of which more than 3 million hectares are 
used to grow rice, solving the food problem of the people is not an easy 
task. In recent years, the grain yield has increased but it has not kept 
up with the rate of population increase and, because of this, the average 
amount of grain for each person has not increased, The amount of grain 

and commodities purchased by the state has not been enough to supply the 
people not engaged in agricultural production. The tense situation concern- 
ing grain has occurred mainly in the zones where people do not produce grain 
and has had a bad effect on the lives of the people in the cities and in- 
dustrial zones and on the rate of expansion of the agricultural sectors. 
Grain is one of the most important problems for carrying out the urgent 
tasks put forth in the resolution of the Sixth Plenum of the party Central 
Committee. 


The correct way to solve the grain problem in a sure way is to manifest 
the spirit of making the greatest effort possible of each locality, the 














concepts of the people and diligence and thrift in socialist construction, 
on one hand concentrating on expanding production and, on the other hand, 
correctiy implementing the policies concerning circulation and distribution, 
rational consumption and economizing. This is a revolutionary movement on 
three fronts--production, distribution and consumption--and all three are 
closely related to and have an effect on each other. The point of decisive 
significance is that by stimulating grain production so it expands greatly, 
yields will increase, it will be possible to supply adequate amounts to meet 
the consumer needs of the people and conditions for strengthening the re- 
serves of the state, the cooperatives, the production companizs and the 
people will be created. 





The government recently issued a directive launching a labor productivity 
and grain economization movement. With a spirit of collective ownership 
throughout the country and in each locality, based on making full use of 
the laborers, arable land and existing material and technical bases, each 
province and district must implement the new policies of the state as well 
as possible, make full use of the capabilities of the economic elements, 
encourage the laborers’ spirit of enthusiasm for production, and step up 
production with the greatest effort possible with the aim of fulfilling 
and exceeding the quotas concerning winter and winter-spring crop areas 
and yields recorded in the plans. The localities and production installa- 
tions that have achieved balance concerning grain are presently making 
contributions to the state and striving to produce even better in order 

to contribute to quickly ensuring balance throughout the country. Places 
that have, up until now, requested the state to supply grain are striving 
to balance things on the spot, especially in the localities having rela- 
tively large crop growing areas. 


There is still much land for growing grain that has not been satisfactorily 
reclaimed, In the Red River delta there are still tens of thousands of 
hectares of fallow land, On the mountain fields, only one crop is grown. 
Fields in southern Vietnam turnover only one or two times. Land planned 
for state farms and state forests is still fallow and can be planted in 
grain crops; there are 20,000 to 30,000 hectares. In forests where the 
trees have not been planted close together, it is still possible to plant 
several additional grain crops. The several hundred thousand hectares 
mentioned above where two crops are planted and transplanted can yield a 
large amount of grain. 


Grain production is, above all, the task of the production installations 
that have been assigned the task of growing grain; at the same time, it 
is the responsibility of each person. Installations that have been given 
the task of growing industrial crops, raising livestock or doing affores- 
tation work must, after they complete their own tasks, strive to grow 
additional grain. Depending on the specific conditions, the workers, 
cadres, soldiers and students must strive to participate in producing 
some food, All of the localities and active sectors in the country must 
strive as much as possible to promote grain production, 
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DRIVE TO PRODUCE, APPLY MORE FERTILIZER LAUNCHED 
Hanoi NHAN DAN in Vietnamese 26 Oct 79 pp 1, 3 
[Editorial: "Fertilizer Is Decisive in Plant Productivity") 


[Text] On modern agriculture, productivity and volume of production 

are computed according to the quantity of fertilizer in use. From this 
basis came one of the major trends in the world's agricultural science-- 
the creation of short-term varieties capable of accommodating a great 
volume of fertilizer without overgrowing and falling down, and whose 
productivity increases--but until a certain limit--as the quantity 

of fertilizer in use increases. Likewise, our agriculture has recognized 
fertilizer as an important measure in the system of technical measures 
serving and linking together intensive cultivation, specialized cultivation, 
multicropping and acreage expansion. The movement to make fertilizer 

was once ebullient and spread out; but, in recent years, it has shwon 
signs of falling off. Typical models which have excelled in fertilizer 
production have been unable to grow in size; a number of progressive 
typical sodels have slipped to average or mediocre levels. Plant 
productivity was not yet high; worse still, it was inclined to mark 

time or slide down, due to insufficient fertilization in keeping with 
technical regulations. 


At the beginning of this year, the agricultural branch, along with the 
Youth Group, launched a nation-wide movement to make organic fertilizer, 
with a target of 50 million metric tons--including a 35-million-ton 
pledge from the youth. In reviewing the leadership in fertilizer making, 
many localities, particularly districts and production bases, have found 
out the causes of the lag, and have devised remedial measures. Among the 
popular shortcomings were a failure to correctly acknowledge the role 

of fertilizer; a still shallow response, often focused on production 

at the expense of processing, maintenance and utilization; and even in 
production, a failure to actively develop fertilizer sources, depending, 
instead, on inorganic fertilizer supplied by the state, etc. 


The movement to turn out 50 million tons of fertilizer is contributing 
to a change in the first step of fertilizer production. The northern 
provinces, which used to make organic fertilizer, are restoring the 
drive and are disseminating the experiences they have learned from the 
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past and from new achievements regarding fertilizer use. Many localities 
in the south are reviving the tradition of using organic fertilizer. 

The movement was not yet strong and extensive; however, good performance 
has already been noted at such places as A Tuc cooperative (in the 
mountainous region of Binh Tri Thien), Phuoc Van district (Nghia Binh), 
Tan Hiep district (Kien Giang), and Hoc Mon district (Ho Chi Minh City).... 
During the first semester of this year, Tan Hiep district has made over 
20,900 tons of fertilizer of various kinds for more than 3,000 hectares 
of summer-autumn rice crops, reaching an average output of 3 tons per 
hectare--an increase of over a half-ton as compared with a field without 
organic fertilizer. 


In the coming years, grain production will be stepped up, mainly throug! 
intensive cultivation and multi-cropping; the fertilizer requirements 
will be considerably larger. The capability of boosting industrial 
fertilizer production is very limited. Fertilizer sources must come 

from stable manure and green manure from every place; without an increase 
in fertilizer production it would be impossible to solve the grain 
problem. 


To solve the fertilizer problem, we must carry out a series of synchronized 
measures starting from the basic production unit and at district level. 
Extension of family, collective and state-owned husbandry must go hand 

in hand with the organization to conserve and process fertilizer. 
Green-manure plants must be grown everywhere, mostly duckweed and sesbania. 


Why have these crops not been able to develop? The reason was not 
technical; we must fully reexamine the questions of organization and 
policy. Production plans must always go hand in hand with fertilizer 
plans; in more exact words, a fertilizer plan must be drown in the first 
place and be used as a material basis for acreage norms and volumes 

of production norms. A land without fertilizer will inevitably lead to 
a decrease in crop productivity. Tertilizer is a determining factor 

for productivity. Fertilizer is a determining factor for productivity. 
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AGRICULTURE 


BRIEFS 


NORTHERN AGRICULTURAL ACTIVITIES--Along with intensively the LOth-month 
rice and caring for the winter crops, cooperatives in the north have 
devoted part of their manpower to preparing for the 5th month-spring crop. 
As a result, by 5 November they had been able to complete soil preparation 
on 175,000 hectares, including 65,000 hectares for use as seedbeds. [{BK10061) 
Hanoi Domestic Service in Vietnamese 1100 GMT 12 Nov 79 BK] According to 
the general statistics department, from 5 to 10 November 12 northern 
provinces and cities to include Ha Son Binh, Hoang Lien Son, Thanh Hoa, 
Thai Binh, Vinh Phu, Ha Bac, Ha Nam Ninh, Hai Hung, Quangv Ninh, Binh Tri 
Thien, Hanoi and Haiphong reaped 120,000 additional hectares of /Oth-month 
rice, bringing the total harvested since early of the crop season. to 
465,000 hectares or 75.5 percent of the total cultivated area and an in- 
crease of 171,000 hectares over the same period last year. [Hanoi Domestic 
Service in Vietnamese 2300 GMT 15 Nov 79 BK] 


NORTHERN GRAIN OBLIGATION--In a month, the northern provinces have ful- 
filled 60 percent of their grain obligations to the state for the 10th- 
month crop, nearly twice as fast over the same period last year. As of 

25 November, the northern provinces had delivered about 2,500 tons of 
manioc to the state granary with Ha Son Binh Province taking the lead 

by fulfilling 100.3 percent of its prescribed norm. Some 35 districts and 
nearly 1,000 agricultural cooperatives in the north have overfulfilled 
their grain obligations for the 10th-month crop. [Hanoi Domestic Service 
in Vietnamese 0400 GMT 28 Nov 79] As of 25 November the northern provinces 
and cities had delivered to state granaries a quantity of grain equivalent 
to 58.5 percent of the grain obligation quotas for the month crop, 
including 462 tons of glutious paddy and 2,490 tons of dried manioc. To 
date, 36 districts and cities and 1,000 agricultural cooperatives in the 
north have fulfilled their grain obligation to the state. [Hanoi Domestic 
Service in Vietnamese 1100 GMT 30 Nov 79 BK] 


HAL HUNG LOTH-MONTH RICE--As of 20 November, Hai Hung Province had reaped 
more than 96,932 hectares of 1Oth-month rice 80.6 percent of the cultivated 
area. It had also planted 53 hectares of winter crops or 89 percent of the 
plan norm. [Hanoi Domestic Service in Vietnamese 1100 GMT 24 Nov 79 BK] 
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HAI HUNG WINTER CROPS--As of 5 November, cooperatives and their members’ 
families in Hai Hung Province had planted nearly 43,000 hectares of winter 
crops or more than 70 percent of the plan norm and an increase of 15,759 
hectares over the same period last year. Cooperatives had overfulfilled 
the sweet potato plan by 39 percent. The area planted to corn, potato and 
sweet potato had surpassed that of last year by 14,000 hectares. [Hanoi 
Domestic Service in Vietnamese 0400 GMT 12 Nov 79 BK] 


BAC THAI RICE HARVEST-~Thanks to good management, to date cooperatives in 
Bac Thai Province have been able to complete the harvest of 9,800 hectares 
of early 1LOth-month rice, representing 21 percent of the cultivated acreage. 
They are now concentrating on harvesting the rest in order to clear the 

land for the cultivation of the winter and Sth-month-spring crops. [Hanoi 
Domestic Service in Vietnamese 2300 GMT 3 Nov 79 BK] 


AN GIANG GRAIN PRODUCTION--Developing the success of the recent sunmer- 

fall crop which brought th: province's total grain output for 1979 to 

55,000 tons, thus overfulfilling the set norm, An Giang is determined to 
produce 700,000 tons of grain in 1980. To achieve this target, in addition 
to the adoption of effective measures to insure a high yield for other 
crops, the province will strive to expand the rice area in the current 
winter-spring crop by 10,000 hectares over that of the 1978-79 winter-spring 
crop. [BK100627 Hanoi Domestic Service in Vietnamese 0400 GMT 3 Dec 79 BK] 


GIA LAI=-CONG TUM WINTER-SPRING RICE--Gia Lai-Cong Tum Province has planted 
7,000 hectares of rice in this winter-spring crop season, almost doubling 
the area grown to rice in the previous winter~-spring crop season. The 
province has also chosen five villages as test points for the intensive 
cultivation of winter-spring rice, striving to achieve a yield of four 
tons or more per hectare. [Hanoi Domestic Service in Vietnamese 1300 GMT 
2 Dec 79 BK] 


TLEN GIANG WINTER<SPRING CROP--As of 23 November peasants in Tien Giang 
Province had planted winter-spring rice on 23,000 hectares--nearly 30 per- 
cent of the planned acreage--and subsidiary crops on some 1,200 hectares. 
Beside improving the local water conservancy network, the province has 
recently supplied various Localities with 3,000 tons of nitrogenous fertili- 


zer to care for riceplants. [Hanoi Domestic Service in Vietnamese 1100 GMT 
28 Nov 79 BK] 


THAIL BINH WINTER CROPS--Cooperatives in Thai Binh Province have to date 
planted nearly 17,000 hectares of winter crops, an increase of 5,300 hec- 
tares over the same period period last year and fulfilling nearly 70 per- 


cent of the plan area. Cooperatives’ members are being urged to emulate 
in productive labor to complete the plunting of winter vegetables and food 
crops on schedule. The province is striving to fulfill the plan norm for 


15,000 hectares of potato prior to 20 November. [Hanoi Domestic Service in 
Vietnamese 2300 GMT 17 Nov 79 BK] 
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CAO BANG WINTER-SPRING CROPS--Districts and towns in Cao Bang Province 
have been directed to balance the distribution of seeds, capital and 

draft forces among co eritives and to plan for the shipment of fertilizer, 
in. .ticides and agricultiral implements to primary production units in 
order to plant more than 42,300 hectares of winter-spring food crops on 
schedule. [Hanoi Domesti: Service in Vietnamese 1100 GMT 15 Nov 79 BK] 


LAND LOAN--Implementing tlie council of ministers decision No. 318 CP, 

Thanh Hoa, Binh Tri Thien, Vinh Phu, Ha Bac and Thai Binh Provinces and 
Hanoi Municipality have lent 22,000 hectares of land to cooperative members 
for growing 18,460 hectares of sweet potato and 3,582 hectares of corn and 
potato. In Tnanh Hoa and Binh Tri Thien Provinces, cooperative members 
have borrowed 9,258 and 8,761 hectares respectively to grow winter food 
crops. [Hanoi Domestic Service in Vietnamese 0400 GT 27 Nov 79 BK] 


CONSUMER GOODS PRODUCTION--The network of consumer goods production in Hve 
City, Bina Tri Thien Province, has been reorganized to establish 4 enter- 
prises, 46 cooperatives and 146 production cooperation teams, absorbing 
12,009 workers for collective production. More capital and equipment have 
been invested in the development of collective production. As for individual 
producers, the city provides more jobs and technical assisiance for then. 
[Hanoi Domestic Service in Vietnamese 0400 GMT 15 Nov 79 BK] 
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HEAVY INDUSTRY AND CONSTRUCTION 


COAL SECTOR TC MOVE FORWARD AND ATTAIN HIGH EFFECTIVENESS 
Hanoi NHAN DA)! in Vietnamese 15 Nov 79 p 2 


[ article by Power and Coal Minister Neuyen Chan: "On the Occasion of Miners’ 
Traditional Festival Day -- Let Us Move Coal Sector Forward Steadily and 
Attain high ccononic ©ffectiveness" / 


[ Text_/ The coal sector is on2 of ou country's early-born industrial sec- 
tors. As early as in 1955, after the North had been liberated, the mining 
region became the people's properties and was placed under the management of 
our state, 


In the last 25 years, under the leadership of the party and government, which 
were concerned about strengthening the material and technical base, and having 
the assistance of the Soviet Union and other fraternal socialist countries, 
the coal sectoi workers and cadres were displaying their tradition of being 
staunch and brave in labor, readily accepting every sacrifice in those years 
of both combat and production to gradually develop the sector and to step up 
coal production, and satisfying the needs of national economy and export, 


Since 1973, mostly since after the south was liberated and the country was re- 
unified, under the cuiding light cf the policy adopted by the Fourth Party 
Congress, the coal sector has been achieving a new development, For 4 con- 
secutive years (1974-1977), it overfulfilled the state plan, The coal pro- 
duction in 1977 was 10 times greater than that in 1955, 2.78 times in 1973 

and 1,45 times in 1965, the prewar year having the highest production. From 
1973 to 1977 the average annual rate of increase was 29,2 percent, As many 
mines made profits, they contributed a share of accumulation to the state and 
for the first time showed progress in management, 


The building of the material and technical base received good attention: im- 
provement was completed in 3 open-air mines; construction was started for 4 
large mines, 19 small mines, 5 smali harbors and more than 50 kilometers of 
railroads and roads for automobiles; and 2 screening plants and 8 sifting 
installations were either restored o1' built in the mines, The machine in- 
dustry, which has been gradually moving toward supplying the sector with eq :ip- 
ment, has enlarged and built anew 11 installations and in 1979 increased 
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by 2.6 times the volume of automobile parts and by 6 times the volume of parts 
for underground mine equipment, The coal refining sector was for the first 
time formed, 


The ranks of production and mine-building cadres and workers were quickly cx- 
panding. The force of scientific and technical cadres and researchers and 
planners was becoming a clearly mature one; in the last few years, it did 
planning for 25 projects and mining projects, 


In the 2 years of 1978-1979, in the face of difficulties caused by the enemy 
and also because of a lack of materials, parts and equipment, the pace of coal 
production was slowed down, With the concern of the party and government and 
the active work and assistance of other sectors and localities, mostly Quang 
Ninh Province, the coal sector was patiently overcoming its difficulties, ex- 
ploiting every potential, developing initiative and technical improvement and 
trying to stabilize production and to gradually raise its output, In October 
1979 both the coal production and the volume of earth removed nearly doubled 
the levels of September 1979, We may boost production further in hovember and 
December 1979 if the supplying of oil and timber is assured, 


Besides the objective difficulties, the coal sector also has weaknesses, par- 
ticularly since it has not yet engaged in orderly managerial practice, nor has 
it paid attention to quality and economic effectiveness, 


In the present situation as o'r country “both has peace and may face another 
war launched by the Chinese clique of hegemony-advocating expansionists,” the 
resolution of the 6th Plenum of the VCP Central Committee clearly defines the 
task of the coal sector as "Strive to overcome the difficulties with respect 
to timber used to shore up galleries, explosives, spare parts, equipment, etc, 
so as to step up coal production, to make sure to have a coal reserve, etc,” 


Along with other sectors and iocalities in the country as a whole, the coal 
sector is trying to gradually overcome shortcomings and weaknesses in the de- 
velopment of capital construction, in production management and in scientific 
and technical research; to step up coal production in accordance with the 
1979 plan and at the same time to prepare all conditions in order to boost 
the level of coal production in 1980 to satisfy the country's need, with 

a reserve to be maintained and contributions to export; and to prepare for 
the third 5-year (1981-1985) plan to develop vigorously and to attain ever 
increasing economic effectiveness, 


In order to fulfill that task, it must take synchronized measures, 


1, To step up geological exploration: 


Our geological exploration, including exploration for planning purposes and 
exploration for exploitation, does not as yet satisfy our need, The direction 
of our efforts is to link more closely planning with geological exploration; 
to assume leadership in a concentrated and neat manner; to make sure to satis- 
fy planning needs and to have accurate and timely plans for individual mines; 








at the same time, to increase investment and the size of the exploring force 
more vigorously, to make geological exploration be several steps ahead and 
to ensure its timely, total and accurate character, 


2. To raise the level of investment; to invest in a balanced, synchronized 
and effective manner; 


Implementing the Fourth Party Congress resolution calling for “Fully develop 
the old coal mines and quickly build many new ones," we have concentrated on 
in-depth investment, improved 3 open-air mines, raised production capacity 
from 1,8 to 3,7 million tons, increased expoiting and transporting capabil- 
ities and further raised economic effectiveness, As to new construction, we 
have concentrated on building four high-capacity mines (one open-air and 
three underground mines), in compliance with the guidelines about working 
both large and small mines, This direction for investment is very correct 
and profitable, However, more attention must be paid to investment for de- 
veloping local coal production, 


Investment must be proportional to the need for coal exploitation, In the 
past years, as investment was only 53 percent of the need, it was consequently 
concentrated on inside-the-mines jobs only, thus causing a lack of balance 
between inside and outside of the mines and between production and living con- 
ditions and culture, The lack of synchronization in the production line cre- 
ated contradictions among the jobs -- mining itself was mechanized, but the 
jobs outside the mines were mainly manual; mechanization was at a very high 
level, but the machine shops were poor and scattered -- which resulted in 

poor economic effectiveness, The lack of balance was also reflected in the 
fact that while we increased equipment, vehicles and machinery, we failed to 
invest in spare parts, technical materials and materials for production quite 
enough, nor did we pay attention to developing our force, strengthening vehi- 
cles and construction machinery and the installations that produced building 
materials quite proportionally to the capital construction need, Investment 
in building training facilities, houses and welfare projects to improve the 
living conditions of workers was too minimal, 


The guidelines for overcoming this are to pay utmost attention ic investing 

in synchronized construction between simple reproduction and «xpanded repro- 
duction, balance between different jobs in the entire production line, between 
the immediate and the long term and between production and the living condi- 
tions of workers, 


Jj. To pay utmost attention to building and developing a machine industry 
specialized in what the sector needs, 


As an immediate job, build a perfected network of machine repair installations 
and at the same time vigorously develop production of spare parts and various 
kinds of small and simple equipment while making on a trial basis the pieces 
of equipment for use in underground mines, Try to move forward on our own 
initiative and cooperate with other sectors in the country in making most of 
underground mining equipment, screening and sorting equipment and some of 
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the equipment used in open-air mines, To be able to do so, we cannot help 
actively building the planning force for the manufacture of machinery, grad- 
ually building the material and technical base by expanding the existing 
installations and quickly building a number of new ones and paying utmost at- 
tention to training workers and cadres, particularly skilled workers, 


4, To develop vigorously the scientific and technical research, planning and 
capital construction forces to carry on the technical revolution: 


Go deeply into serious research to solve basic problems in connection with 
mining, transportation by conveyer belt replacing automobiles in a number of 
appropriate jobs, techiique of increasing depth in strip mining and raising 
output of work faces, mechanization in mining; replacing and saving timber 
used to shore up galleries, techniques of draining water, stabilizing mine 
rims, fighting cave-in and slide, coal processing, screening and sorting, 
mechanization in capital construction, etc, Planning cadres try to raise 
further the quality and capacity of planning and to move toward drawing up 
plans for very complex shaft mine projects, The forces in charge of planning 
and execution of projects must be further strengthened to increase the pace 
of capital construction, 


5. To do our best to comply with industrial programs anc basic techniques. 


In addition to getting to know fully the state of geological conditions and 
resources so as to appropriately plan for construction and coal extraction 

in connection with production, we must absolutely follow the guidelines on 
mining and respect the relationships between earth removing, building faces 
and coal extracting the way they have been set, Comply with the programs 
about the use and management of operations of equipment, vehicles and machines 
and strictly follow the techniques of maintaining safety in the coal sector, 
Make regular studies and recommendations of technical solutions and indus- 
trial measures for coal extracting, 


6, To attach importance to and ensure the quality of coal, to fully collect 
other kinds of coal, to develop coal refining and to achieve joint business 
operaticns, 


Raise the technical capabilities of line enterprises, strengthen quality con- 
trol and provide weighing, measuring and counting equipment, On the other 
hand, strictly exploit and fully collect all sources of “low” heat coal, or- 
ganize collection of coal lumps scattered on dumping grounds and recovery of 
lost coal in harocrs, collect and use residual cinder from steam boilers of 
coal-consuming installations, particularly thermal power plants, 


Step up organization of coal refining and gradually build the coal-refining 
sector so as to make more products for the national economy and to raise ex- 
port values, 


Cne characteristic of coal production is the fact that there are large quan- 
tities of discarded products removed in the pro ess of extracting, screening 


80 








and sorting. To fully use the sources of resources, materials and discarded 
materials and products in business and production to make secondary products 
is a greatly beneficial job that helps both to fully use various kinds of 
discarded materials and to use social labor, thus turning the coal sector 
into a sector of joint business operations, 


7. To take care of miners’ living conditions, To reorganize various aspects 
of management and to study the adoption of the self-responsibility system, 


Improve the procedures and policies that guarantee workers’ living conditions; 
improve the procedures having to do with wages, seniority allowances, liabor, 
rest and medical treatment; give priority to accepting workers’ families into 
the mining region, Under the present difficult conditions, p-operly carry out 
fair distribution procedures and widely adopt the procedures about piecework 
wages, reward and encouragement of production, 


Something that has a very important significance is to study a gracual adop- 
tion of the self-responsibility system and full profit-and-loss accounting 
in every corporation and enterprise in the coal sector, 


8, To determine a policy for exploiting and using in an economic and rational 
manner our country’s coal resource, 


While we are still in the period of searching for oil and gas deposits, coal 
still is a major source of energy for domestic and export needs, In addition 
to determining guidelines and plans for development of energy, we must have 
coal consumption plan, guidelines and policy, Our anthracite, which is a 
very precious coal of high export value, must be used in a rational manner; 
we must avoid wasting it by taking the proper measures to protect our re- 
source during extraction and processing and to raise its consumption value, 
Practice saving and limit the use of coal lumps and good coal dust; set and 
strictly observe consumption standards and norms, Explore and exploit 
various kinds of rich coal and coal containing large amounts of volatile 
substance and sources of coal scattered in southern, central and northern 
provinces for use in different sectors of the national economy, In the long 
run, step up exploration, technical studies and planning and move toward 
exploiting coal from the Red River delta to use as fuel replacing anthracite, 
which is being used now to provide energy. 


9, To gradually draw up total long-term plans and to perfect synchronized 
projects in individual areas, 


"n order to produce coal we must make geological exploration, After that 

come planning and building, These are very complex jobs that demand that we 
have long-term projects and plans, Although for the time being we temporarily 
encounter difficulties in that we have not yet accurately determined the geo- 
logical resources of some mines, export capacity and long-term abilities to 
invest, to supply materials, equipment, spare parts, etc,, we must still 

try step by step to draw up 5-year and 10-year plans on the basis of the over- 
all plan that has been approved in order to have a base for selecting the 
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best plan and attaining highest economic effectiveness in production, (1 

that basis we must prepare for the first steps and the training of workers 

and cadres, create favorable conditions for other sectors to draw up long-term 
plans and seek long-term cooperation with other countries for extraction and 
use of coal, 


On the other hand, gradually perfect and achieve a balance in the production 
line in each area and each coal mining region by centralizing screening and 

sorting, machine repairs and large dock and harbor facilities and overcoming 
the state of scattered operations and small-scale production, 


10, To strengthen education, to encourage emulation for vigorously promoting 
the masses’ collective ownership right and at the same time to reorganize 
leadership to improve command efficiency, 


The coal sector as a whole must always remember Uncle Ho's teaching, “The 
sector that produces coal is like the army that fights the enemy," We must 
have revolutionary enthusiasm, very high patriotic spirit and very strong 
determination to win, as well as solidarity and unanimity, and prove our capa- 
bilities of being the masters of the state and enterprises, overcoming ciffi- 
culties and aiming at a single common goal -- to produce as much coal as 
possible fur the fatherland, 


In spite of our immediate difficulties, the achievements and experiences we 
have scored in th: rast 25 years affirm that the trend in the coal sector is 
that of developme,’ The traditional day of festival of miners encourages 
our entire sector to generate a new source of strength, to launch an en- 
thusiastic and continued mass emulation movement, along with the rest of the 
country to fulfill the three urgent tasks set by the VCP Central Committee, 
to create a new spirit and to actively build and develop our own sector so 
as to mane it move forward in a vigorous, steady and stable manner, 
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LIGHT LNDUSTRY 


STATUTES ON ARTISAN INDUSTRY AND HANDICRAFTS CONTRACTS PROMULGATED 
Hanoi DOC LAP in Vietnamese 31 Oct 79 pp 2, 3 


[Statutes on Signing and Implementing Artisan Industry and Handicrafts 
Economic Contracts Regarding Production, Materials Supplying, and Product 
Marketing (Promulgated to Accompany Council of Ministers Decision No 358-CP, 
Dated 3 October 1979) ] 


[Text } Chapter I 
Common Principles 


Article 1: The signing and implementation of economic contracts regarding 
production, materials supplying, and product marketing in artisan industry 
and handicrafts are intended to: 


Emphasize the responsibility of the relevant parties so that they can fulfill 
their economic missions and victoriously fulfill the state plan. 


Serve and promote the development of artisan industry and handicraft produc- 
tion in correct accordance with the directors, missions, and plans of the 
state, stabilize production, and improve the living conditions of the people 
in artisan industry and handicrafts. 


Assure that the state firmly controls the sources of artisan industry and 
handicraft goods included in the list of products managed by the state, in 
order to meet the people's need for essential consumer goods, increase export 
goods, and serve the requirements of socialist industrialization. 


Article 2: All economic relationships between ths goods-ordering organs 
(consisting of the state and joint public-private economic organizations, 

the state organs, the social organizations, and the collective economic 
units) and the artisan industry and handicraft production bases (including 
the cooperatives, the artisan industry and handicrafts production teams 

in the agricultural cooperatives, and the individual households allowed to 
engage in artisan industry and handicrafts) must be carried out by concluding 
economic contracts, 
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The signing of economic contracts between the goods-ordering organs and 
the artisan industry and handicrafts production bases (hereafter referred 
to, for the sake of brevity, as the goods-ordering and production parties) 
must be in correct accordance with the current stipulations of the state 
regarding economic contracts. 


After signing economic contracts, the goods-ordering party and the production 
party have the obligation of cooperating closely and continually observing 
and assisting each other to fully and strictly carry out the agreements that 
have been made. When difficulties are encountered, they must be promptly 
reported so that the two parties can discuss ways to overcome them. 


Article 3: The goods-ordering party is responsible for: 


a. Informing the production party of the state stipulations relevant to the 
signing and implementation of economic contracts, while also directly discus- 
sing with production party the contents of the contract that will be signed. 
On the basis of the state policies regarding the supplying of raw materials, 
materials, equipment, and parts to the artisan industry and handicrafts 
production bases, it must inform the production parties what raw materials, 
materials, equipment, and parts the state can supply. 


b. Supplying the raw materi’, materials, equipment, and parts that have 
been agreed to in the contract and guiding the pr duction party in using 
such raw materials, materials, equipment, and parts in correct accordance 
with the objectives, standards, and norms. 


c. Receiving the products and making payment in correct accordance with the 
contracts that have been signed. 


Article 4: The production party is responsible for: 


a. Discussing and concluding the contract with the goods-ordering party in 
order to fulfill the missions of the production plan assigned by the District 
People's Committee or equivalent echelon. If difficuJiies are encountered, 
it must work with the goods-ordering party to resolve them. If they cannot 
be resolved, they must be reportea iimediately to the responsible echelon so 
that it can make a decision. With regard to products produced outside the 
State plans, the production party is allowed to conclude a contract with 

the goods-ordering party, then repor’: it to the District People's Committee. 


b. Storing, and utilizing in correct accordance with the objectives, 
standards, and norms, the raw materials, materials, equipment, and parts sup- 
plied by the state, and exercising all-out economy and opposing corruption 
and the waste of state raw materials, materials, equipment, and parts. It 
cannot, on its own volition, sell, exchange, or assign state raw materials, 
materials, equipment, and parts to other installations. 


c. Turning over products in correct accordance with the quantities, quality, 
specifications, time, location, and other conditions, stipulated in the 
contract. 








Chapter II 
Contents of Contract Signing 


Article 5: The economic contracts concluded with the artisan industry and 
handicraft production bases must make specific stipulations for each product. 
The contract contents include the following provisions: 


The quantity and quality of the product, the warranty period, prices, and 
the location, time, and method of delivering and receiving the goods: 


The conditions under which the goods-ordzring party supplies raw materials, 
materials, equipment, and parts. 


The billing and payment methods. 
The material responsibilities if the contract is violated. 
Other points relevant to the contract. 


a. Economic contracts may be signed for a year, a half-year, a quarter, a 
season, or a month. The state encourages the signing of long-term contracts 
with regard to the regular products of the handicraft industry and handi- 
craft production bases. 


According to the specific situation and capabilities, the production and 
goods-ordering parties may agree to sign contracts outside the plan norms 
(ad hoc products, the production of one item or a few items, or products 
which do not require raw materials and materials managed by the state), 
provided that they do not affect the fulfillment of the missions that have 
been assigned and are not contrary to the current regulations and procedurs 
regarding economic management. 


Article 6: Bases on which to sign economic contracts: 


a. The production missions assigned by the District People's Committee or 
equivalent echelon. 


b. The orders for goods outside the state plans placed by the state organs 
and enterprises. 


c. The current regulations and procedures regarding economic management. 
Article 7: People fully qualified to sign contracts: 

a. For the goods-ordering party, it is the unit leader. The unit leader may 
delegate to cadres in the unit responsioility to sign contracts on his behalf, 


but the person who bears responsibility is still the unit leader. 


b. For the production party, it is the coc’ erative director (or the deputy 
cooperative director if the director is absent), the production team leader, 
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or the head of an individual household allowed to do business (who cannot 
delegate another person to sign in his behalf). 


c. If, in the process of implementing the contract, an organization or person 
signing a contract changes, the new organization or person is responsibie 

for continuing to implement the contract. If the new organization or person 
does not accept responsibility for continuing to implement the contract, 

the contract must be cancelled, and the person who signed the contract must 
accept responsibility for its cancellation. 


Article 8: A contract is in effect immediately after it is signed. The sign- 
ing parties must immediately send a copy of the contract to the management 
organ of the echelon immediately above it. When it receives a copy of the 
contract, the upper-echelon management organ must examine it immediately 

and promptly correct any deficiencies. 


Article 9: The quantity recorded in the contract must be stated in the legal 
units of measurement of the state, including quantity and weight (including 
net weight, packaged weight, actual volume, etc.). 


Article 10: The quality recorded in the contract (including quality of 
principal products and secondary products, the ratios of each quality grade, 
the specifications, and the packaging) must be stated in correct accordance 
with the stipulations of the state and of the quality control organs. If 

.o quality standards have been stipulated by a competent organ, the quality 
agreed to by the two parties will be stated. 


Article 11: The times for shipping and receiving products and raw materials, 
materials, equipment, and parts must be specifically stated and be appro- 
priate to the planning year, and must promptly meet the requirements of 
production and consumption. 


Article 12: With regard to the products requiring a warranty period, the 
product warranty period must be clearly stated in the contract. The 

warranty period must be stipulated by the competent organ. If no stipulation 
has been made the two parties must, depending on the type of product, 
determine the warranty period. 


Article 13: The prices recorded in the contract must be in correct accor- 
dance with the prices set by the state. If there are no state prices, the 
two parties must agree on prices on the basis of the principles of assuring 
benefit to the state, to the collective, and to the worker, and of not 
impeding the selevant economic activities. 


Chapter III 
Procedures for Implementing Contracts 


Article 14: The supplying of raw materials, materials, equipment, and parts: 


a. The goods-ordering party is responsible for supplying the various kinds 
of raw materials, materials, equipment, and parts that have been agreed to 
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in the contract. The supplying of raw materials, materials, equipment, and 
parts is carried out in the following ways: 


Turning over raw materials, materials, equipment, and parts at the production 
location (or at another location agreed to by the two parties). The money 
used to purchase raw materials, materials, equipment and parts, and trans- 
portation expenses, is liquidated in accordance with current regulations. 


Issuing supply coupons, so that the production party can purchase raw 
materials, materials, equipment, and parts from the state ccrporations and 
stores; but there must be tight control to prevent the raw materials, 
materials, equipment, and parts from being slipped to the outside. The 
goods-ordering party liquidates the money used to purchase raw materials, 
materials, equipment, and parts, and the transportation expenses. 


Issuing letters of introduction, to create favorable conditions for the 
production party to organize the exploitation and requisition-purchasing of 
raw materials, materials, equipment, and parts which are not under the 
unified management of the state. The production party pays all expenses for 
exploitation and requisition-purchasing, in iccordance with current regula- 
tions, and must strictly observe the state's stipulations regarding market 
management. 


b. The supplying of raw materials, materials, equipment, and parts must 

be in correct accordance with state prices and norms. If there are no norms, 
the parties must, on the basis of actual production, agree on a norm in 
accordance with the principle of both assuring the technical standards of 

the product and assuring all-out economy in the use of state materials. 


c. The supplying of raw materials, materials, equipment, and parts must 

be in correct accordance with the specifications and quality stated in the 
contract. If raw materials, materials, equipment, or parts cannot be 
supplied in correct accordance with the above specifications and quality, t.- 
two parties must agree to replace them with other materials. If they cannot 
be replaced, the two partie.: must appropriately adjust the quantity, 
specifications, quality, and price of the product, and the delivery date. 


d. The shipping and receix ng of raw materials, materials, equipment, and 
parts must be in correct ac. »>rdance with the quantities, specifications, 
qualities, locations, and times stated in the contract, to assure that produc- 
tion is not interrupted. When shipping and receiving raw materials, 
materials, equipment, and parts it is necessary to weigh, measure, and count 
them, and to inspect them with regard to quality. If they are delivered 

in crates, calcu]ations should be made on the basis of the quantities listed 
on them. When the crates are opened, if it is found that the contents are 
not the right ones, have been lost or damaged, or are not in accordance 

with the specifications and qualities, a report must be made, confirmed by 
the governmental administration or public security police at the village, 
precinct, or ward level, and communicated immediately to the supplying 
party. The production party must retain in their original state th. crates, 
objects, and relevant papers. 
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When the production party complains that the supplying of raw materials, 
materials, equipment, and parts is not in correct accordance with the 
contract, the goods-ordering party must make an on-the-spot inspection 

and resolve the problem promptly, no later than 5 days after being informed. 


e. In the event that the supplying of raw materials, materials, equipment, 
and parts is slow and causes damage to the production party; that the raw 
materials, materials, equipment, and parts that are supplied are not in 
correct accordance with the specifications and qualities, thus affecting 
product quality; or that there is a substitution of raw materials, materials, 
equipment, or parts, which increases production costs, etc., the goods- 
ordering party must be responsible for such expenses. If the delay in the 
delivery of goods corresponds to the period of interruption in the supplying 
of raw materials, materials, equipment, and parts, the party delivering the 
goods is not responsible for that delay. 


f. when the contract is fulfilled the production party must make a full 
settlement with the goods-ordering party regarding tne raw materials, 
materials, equipment, and parts (supplied by the goods-ordering party) that 
have been used. The remaining materials, including the raw materials, 
materials, equipment, and parts that are left over because of economizing 
in production, come under the management of the goods<-ordering party. The 
production party is rewarded for economizing in the use of raw materials, 
materials, equipment, and parts in accordance with current regulations. 


Article 15: The conditions for product delivery: 


The production party must package or arrange the products, and make the 
necessary preparations to deliver the products rapidly, meticulously, and 
safely. 


bh. The point of delivery is the place of production. Delivery may be made 
at another location if agreed to by the two parties. Thc goods-ordering 
party is responsible for the cost of transporting the goods. 


When goods are delivered it is necessary to carefully inspect them with 
regard to quantity and quality, and com, ire them to the invoice, the diagrams, 
and the conditions stated in the contract. 


d. If the quantity of goods delivered is less than that called for in the 
contract, the goods-ordering party sets a deadline before which the production 
party must deliver the full amount, or makes out a report regarding the 
short-fall to have a basis on which to make a settlement. If the goods 
delivered are not in correct accordance with specifications and qualities, 
the production party must make amends and bear all expenses for repairing 
poor-quality goods. ‘he deadline for completing the repairs is determined 
by the two parties. Goods which have been repaired but still do not meet 
requirements are written off in accordance with a schedule agree” to by 

the two parties (high prices for high-quality products, low prices for low- 
quality products). If the production party deliberateiy produces 








poor-quality products so that the goods-ordering party will not accept then, 
and then sells them on the free market, it must be prosecuted in accordance 
with current laws. 


e. After accepting delivery of the products at the place of production, 

the goods-ordering party must transport them to another place. In the event 
that they cannot yet be removed the production party, if it has a place for 
storing goods, stores them for a period of time agreed to by the two parties. 
The goods-ordering party is responsible for the cost of storing the goods. 

If goods are lost or damaged during the time the production party is scoring 
them (except it) cases in which the quality of goods deteriorates due to 
objective reasons and is not the fault of the production party), the 
production party is responsible. if the goods-ordering party does not 
remove the goods by the deadline that has been agreed to, and that causes 
harm to the production party, the goods-ordering party must compensate it 
for those damages. 


Article 16: The payment of money between the two parties must be through 
the Bank and must be in correct accordance with the followjng procedures: 


a. Payment may not be made before the receipt of products, raw materials, 
materials, equipment, and parts. 


b. When a shipment of goods is delivered an invoice must be made out 
immediately. After the goods have been received, the invoice should be 
wade out immediately. 


c. The state's financial and currency management regulations must be fully 
observed. After it receives the invoice, the goods~ordering party must pay 
the production party within the stipulated time. In case there have been 

many deliveries, many invoices may be accumulated and paid at one time, but 
the latest date for payment is 15 days after the first invoice was received. 


d. When one party is tardy in making a payment, the other party may demand 
payment, and if it is refused it has the right to, on the basis of docu- 
mentation, request the Bank to make payment in accordance with state 
regulations. 


Article 17: The amendment, cancellation, or writing off of contracts must 
be in correct accordance with the following stipulations: 


a. Economic contracts that have been signed may be amended or cancelled 
only ir one of the following cases: 


The competent echelon has ordered that the production mission be amended. 
In the course of im-lementing the contract, the two parties see that there 


have appeared better capabilities and methods for implementing the contract 
than were stated in the original contract. 
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Because of a change in requirements, continuing to implement the contract 
would not benefit the national economy. 


Having encountered objective difficulties, the relevant parties have discussed 
and gone all-out to resolve them, but to no avail. 


b. In all such cases, the amendment or cancellation of a contract must not 
cause difficulties or hinder the attainment of the legal state plan norms. 


The party recommending that the contract be amended or cancelled must promptly 
hold direct discussions with the other party in order to resolve the problems 
caused by amending or cancelling the contract, and must be responsible for 

the consequences. 


Article 18: If the production party fulfills or over-fulfills the contract 
with good quality, it will receive material rewards from the goods-ordering 
party, in accordance with the current state policies and regulations. In 
the event that export contracts are fulfilled or over-fulfilled, the 
production party will be rewarded in accordance with the state's policy cof 
stimulating and promoting exports. 


The individuals within the goods-ordering party who have positively con- 
tributed to the good fulfillment of the contract will also be rewarded by 
the goods-ordering party in accordance with current regulations. 


Articie 1°: 


a. if the parties signing the cont;:act or the upper-echelon commercial organs 
violate these statutes regarding the signing and implementation of economic 
contracts, they are subject to one or more of the following penalties: 


Payment of a penalty for violating economic contracts amounting to between 
2/1000th and 5/1000th of the value of the contract, with a minimum of at 
least 50 dong. 


Reimbur’vsment for actual damages suffered by the other sarty. If the two 
parties cannot agree on the level of actual damages, it will be determined 
by the Economic Arbitration Council. 


Payment of a pecsalty for violating econoric management regulations (such 
as instances of loss of materials and goods, the adulteration of materials 
and goods, the private use of materials and goods, the selling of products 
on the free market for profi., etc.). The penalty payment is based on 

the value of the materials or products sold on the free market where the 
violation occurred, after deducting the value of those materials and 

gveds according to state prices. 


Units guilty of violating contracts are not considered to have fulfilled 
their annual plans. 











If the violation is the fault of an upper-echelon commercial organ, that organ, 
like the base-level economic units, is subject to penalties and reimbursements. 


Money for penalties aud reimbursements must be paid as follows: 
With regard to the economic accounting units: 


The fine for violating contracts is taken from the wejfare fund or profits 
of the violating party and is paid into the local budget. 


Reimbursements are taken out of the production fund of the guilty party and 
paid to the party suffering damage. 


Fines for violating economic management regulations are taken out of the 
production fund of the guilty party and paid into the local budget. 


With regard to the estimating units: 


Money to pay fines and make reimbursements is taken out of the commercial 
expenses funds that have bees awarded to meet expenses in implementing 

the contract. If those commercial expense funds have been used up or are 
insufficient, the money is taken out of the total amount of funds that have 
been awarded. 


b. With regard to individuals who make mistakes which result in contract 
violations and harm state property, depending on the degree of seriousness 
of the mistake they are subject to one or more of the following penalties: 


A fine deducted from their principal individual salaries for 1 or 2 months, 
and a monthly aeduction of 10 to 30 percent to pay the fine. 


Receiving administrative discipline. 
Being prosecuted in court in accordance with current laws. 


If they illegally take possessiun of materials or goods, they musi make 
restitution in accordance with the decision of the competent Economic 
Arbitration Council. 


With regard to cooperative directors and deputy directors, or the other 
individuals in a cooperative who make mistakes which harm the cooperative, 
the congress of cooperative members determine the amount of money that 
such individuals must pay in fines to compensate for the damage. 


The Economic Arbitration Council determines the specific fines for the 
individuals guilty of violations, while at the same time recommending that 
the competent organs collect them. Such organs are responsible for strictly 
implementing those recommendations and for reporting the results to the 
Economic Arbitration Council. 
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c. The individual production households committing mistakes which result in 
contract violations are subject to contract violation fines and for paying 
compensation in accordance with the above stipulations. 


Article 20: Disputes regarding, or violations of, t-onomic contracts 
mentioned in these statutes are judged by the provincial or municipal 
Economic Arbitration Council. 


In the event that one of the parties does not agree with the decision of 
the Economic Arbitration Louncil, it has the right to appeal it to the 
Chairman of the provincial or municipal People's Committee. The decision of 
the Chairman of the provincial or municipal People's Committee on an appeal 
is final. | 


Decisions of the Economic Arbitration Councils or of chairmen of the provincial 
and municipal People's Committees are effective immediately after they are 
made. If a party does not abide by such a decision, the dossier is sent 

to the People's Procurate or People's Court for disposition according to 

law. 


The decisions of the provincial or municipal Economic Arbitration Councils 
or of the chairmen of the provincial or municipal People's Committees must 
be submitted to the Chairman of the State Economic Arbitration Council. If 
he corcludes that procedures have not been in accordance with the current 
regulecions, the Chairman of the State Economic Arbitration Council wiil 
direct that the case be retried. 


Article 21: The upper-echelon management organs of units signing contracts 
are responsible for: 


Guiding, supervising, arid inspecting the base-level units so that they may 
promptly and correctly perform the tasks relevant to the signing of 
economic contracts in the artisan industry and handicrafts sector. 


Creating all favorable conditions for the base-level economic units to sign, 
implement, and fulfill economic contracts. 


Guiding the base-level economic units in observing contract discipline. 


Supervising and controlling the base-level economic units in strictly carrying 
out the decisions of the Economic Arbitration Councils. 


Chapter Iv 
Conditions for Implementation 


Article 22: These statutes are in effect on their day of promulgation. 


Article 23: The Chairman of the State Economic Arbitration Council is 
responsible for guiding the implementation of these statutes and for paying 
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attention to providing specific guidance which is appropriate to the other 
forms in contract relationships (contracting out, purchasing raw materials, 
selling products, etc) of the artisan industry and handicrafts production 
bases. 


The heads of the ministries, the organs of ministerial level, the organs 
directly under the Council of Ministers and the chairmen of the provincial 
and municipal People's Committees are responsible for organizing the 
implementation of these statutes in the economic units under the managerial 
authority of the sector or locality. 


On behalf of the Council of Ministers, 
Signed for the Premier, 
Signed: Vice Premier Le Thanh Nghi 


5616 
CSO: 4209 
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LIGHT INDUSTRY 


ARTICLE DISCUSSES SUBSIDIARY CROP PROCESSING 


Hanoi LUONG THUC THUC PHAM / Grain and Food Products / in Vietnamese No 12, 
Dec 78 pp 3-8 


fi Article: "On the Processing of Subsidiary Food Crops" _/ 





i Text_/ I. A Few Aspects of the Production, Processing and Purchasing 
of Subsidiary Food Crops in Recent Years 


In recent years, in keeping with the guidance provided by the Party Central 
Committee and government regarding subsidiary food crops, especially since 
the 4th Party Congress and the 2nd Plenum of the Party Central Committee, 
the production of subsidiary food crops in the various localities has 
undergone noteworthy changes and begun to become a movement. In 1977, 

the output of subsidiary food crops exceeded 2 million tons in paddy 
equivalent, an increase of 25.3 percent over 1976. In 1977, the amount 

of area under the cultivation of these crops increased 50 percent in the 
North and 29.2 percent in the South. 





Between 1975 and 1977, the results of the production of the three main 
subsidiary food crops (corn, potatoes and cassava) have been as follows: 


Chart 1 
Type of Amount of Area Under Yield (quintals Output 
Crop Cultivation (hectares) | per hectare) , ton) 


1975 1976 1977 1975 1976 1977 | 1975 1976 1977 
Corn 266,500 336,000 403,875 10.4 11.51 9.43}278,700 387,558 407,982 


oweet 


Cassava 160,000 234,669 349,722 74.4 76.58 76.15}1,191,000 1,944,211 2,663,385 








As regards the purchasing and consumption of sulsidiary food crops, the 
average annual results of the mobilization of crops between 1961 and 1977 
have been low, only 4 percent of the cassava crop produced and 0.75 
percent of the corn and sweet potato crops produced. Over the past several 
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years, in keeping with the policy adopted by the state in the North of 
providing incentive for production, places producing many subsidiary food 
crops have been allowed to fulfill some of their obligation in these crops 
instead of paddy, places specializing in the production of subsidiary food 
crops have been allowed to exchange subsidiary food crons for additional 
paddy and purchasing prices have been raised, thereby stimulating the 
development of production and leading to better purchasing results. Betweei 
1975 and 1977, the results of purchasing activities in the northern 
provinces were as follows: 


Chart 2 Units ton 

Subsidiary Corn Sweet Potatoes Cassava Total Subsidiary 

Food Crop (paddy equivalent) (paddy equiv. )Food Crops 
(paddy equiv. ) 

1975 16,012 1,709 9,760 27,481 

1976 15,842 1,890 13,263 30,995 

From 1977 

to June 1978 8,671 9,320 22,700 40,691 


As regards the processing and consumption of subsidiary food crops, among 

farmers, generally speaking, sweet potatoes are primarily eaten fresh with 
a portion of crops being processed into dried slices for storage and sale 

to the state; corn is eaten or fed to livestock primarily as kernels, with 
a number of places grinding kernels into cracked corn or meal for use. 


As regards the use of subsidiary food crops to replace some rice at places 
where many subsidiary food crops are produced, subsidiary food crops are 
primarily eaten fresh; those persons to whom grain is supplied by the state 
primarily receive cracked corn or wheat noodles with the majority of 
cassava and sweet potato slices being used as raw materials in the wine 
industry, molasses industry, cloth starch sector and so forth to replace 
some wheat flour and rice; only a small portion of these crops are supplied 
fresh to consumers. In the southern provinces, the processing of 
subsidiary food crops has primarily had the purpose of providing raw 
materiais for the wine industry, the MSG industry or the baking sector. 
Each year, the state purchases from 4,000 to 5,000 tons of starch to meet 
these needs. (If the amount processed by MSG plants is included, some 
10,000 tons of starch are supplied each year). 


Chart 3 Unit: ton 
Province Corn Dried Sweet Potato Dried Cassava v 
Slices Slices substttary 
pabily equiv. 

Quang Nam -Da Nang 300 558 6,200 7,058 
Nghia Binh 408 8,250 8,658 
Phu Khanh 688 315 6,635 7,639 
Dac Lac 4,955 436 2, 564 72955 
Gia Lai - Kontum 893 419 5,572 6,824 
Total 6,836 2,136 29,221 38,1%4 
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Generally speaking, the processing of subsidiary food crops has not under- 
gone a strong change. Our people, especially those in the provinces of 

Binh Tri Thien and former Zone 5, have long been processing subsidiary 

food crops into many types of food products, such as long noddles, “hu tiu,” 
"da" cakes, “day” cakes, New Year's rice cakes, “san duoi” and so forth to 
eat or sell widely on the market; however, the state has given little 
attention to encouraging this and this trade has not developed at many 
places due to tight management. Recently, the local party committee echelons 
and governments have concerned themselves with guiding and actively 
encouraging the people to process subsidiary food crops for sale to the 
State. Many localities have manufactured implements for sale or distribution 
to the people, such as tongs to uproot cassava, slicing implements, foot 

or hand powered grinding implements and so forth; at the same time, they 
have sent many cadres to installations to mobilize and guide the people in 
the processing of these crops. The ifinistry of Food has helped the 
provinces that raise many subsidiary food crops, such as Ha Son Binh, Binh 
Tri Thien, the provinces of former Zone 5 and so forth, by providing them 
with 30,000 dong apiece for the manufacture of pre-processing implements 

and has, together with the Ministry of Mechanical Engineering and Metallurgy, 
sent cadres and improved implements to the provinces of Hau Giang, Song Be 
and so forth to guide the people in processing. 


As regards processing at state-operated installations, the state has, 
since the implementation of resolution 19 of the Party Central Committee in 
1972, invested nearly 7 million dong in the construction of 67 semi- 
mechanized plants processing casaava flour in the provinces of Vinh Phu, 
Hoang Lien Son, Ha Son Binh, Ha Bac, Thanh Hoa, Nghe Tinh, Binh Tri Thien 
and so forth. In addition, there are a number of installations managed 
by local industry and cooperatives. In the provinces of eastern Nam Bo, 
there are 180 private installations processing flour. Generally speaking, 
the cassava flour mills of the country have the capacity to process from 
250,000 to 300,000 tons of fresh tubers per season into 45,000 to 4, “ 
tons of flour. However, last year, only 10,000 tons of flour were 
processed due to a shortage of raw materials. The remaining cassava was 
eaten fresh or cut into dried slices, As a result, not much has been 
done to incorporate subsidiary food crops in the grain consumed through 
industrial processing intu subsidiary food crop noodles and so forth. 


The processing of subsidiary food crops has developed slowly because: 


--The production of subsidiary food crops is decentralized and has not 
taken the form of centralized growing areas; means of transportation and 
roads pose difficulties, consequently, many cassava flour mills in the 
northern provinces routinely lack raw materials (and use only 3 to 40 


percent of their capacity), thus, the returns from invested capital are 
still low. 
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--The quantity of the main subsidiary food crops needed for processing is 
rather large (1 million tons of fresh corn, 1.5 million tons of fresh 

sweet potatoes and more than 5 million tons of fresh cassava), consequently, 
the general guideline continues to be organizing and mobilizing the people 
to process these crops locally (90 percent of the total output of 
subsidiary food crops need; to be processed); however, we still face many 
difficulties, such as the lack of drying equipment and the small supply 

of processing implements and, because cultivation has not been upgraded 

to intensive cultivation, the consumption of manpower is very high. 


--Due to the lack of supplies and equipment, the capital construction plans 
of subsidiary food crop processing installations cannot be implemented and 
the rate of construction is very slow. In 1978, the Ministry of Food will 
build 25 corn drying ovens, 5 sweet potato flour mills, 10 subsidiary food 
crop noodle plants, a number of cassava processing mills and so forth; 
however, this construction has still not been started due to the shortage 
of building materials, equipment and machinery. A few processing plants, 
such as the 60 ton per day sweet potato processing plant in Hau Giang and 
the cassava flour and subsidiary food crop noodle plant in Dong Nai, were 
supposed to be built in 1977, but construction did not begin until 1978. 


--The organization and guidance of subsidiary food crop processing from 
the central level to the local level are still decentralized and there is 
a lack of coordination, consequently, many obstacles and setbacks are faced 
in the performance of tasks. 


In summary, the production, mobilization, processing and consumption of 
subsidiary food crops have changed for the better, but these changes have 
been slow compared to requirements. In conjunction with continuing to 
remold attitudes and thinking, it is necessary to bring about strong and 
very concrete changes in the organization and guidance of implementation 
and make every effort to rapidly overcome existing problems in order to 
develop work involving subsidiary food crops in a comprehensive, well 
coordinated and steady manner in keeping with the requirements of the party 
and state. 


Ii. The Guidelines and Tasks in the Processing of Subsidiary Food Crops 
from 1977 to 1980 and Until 1985 


By 1980, in accordance with the agricultural production plan, subsidiary 
food crop output in paddy equivalent must equal 6.5-7 million tons and 

by 1985, production might be as high as 9 million tons. The subsid?~<y 
food crop processing guidelines for the coming years, primarily from 1978 to 
1980, siould focus on performing the following tasks: 


1. Rapidly incorporating subsidiary food crops within the grain structure. 
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This is a pressing task, because subsidiary food crops are the threshold 

of the grain problem. In subsidiary food crop growing areas, we should 
mobilize and encourage the people to include many subsidiary food crops 

in their main meals, especially at places that raise many beans and peanuts, 
much sesame, many livestock and much poultry and places that raise or 

catch many fish, in order to have the food products needed to maintain a 
nutritional balance in their daily meals. The role played by processing 
must be used to incorporate subsidiary food crops in diets at places that 
lack grain and in areas that are supplied grain by the state in order to 
reduce the importation of grain and regulate the consumption of eubsidiary 
food crops. An effort must be made to have subsidiary food crops 
constitute 50 to 60 percent of the grain consumed in centralized subsidiary 
food crop growing areas by 1985 and 30 percent of the total amount of grain 
supplied by the state in areas supplied grain by the state (60-70 percent 
if wheat is eaten). The principal subsidiary food crops are consumed as 
slices (cassava and sweet potatoes), noodles (cassava and corn) or kernels. 
In addition, it is necessary to encourage the localities to develop the 
processing of subsidiary food crops into food products, such as pancakes, 
“hu tiu,™ long noodles, dried or moist cakes, molasses. candy and so forth. 


2. Supplying raw materials for industry. 


The raw materials of the industrial sectors producing MSG, yeast, ethyl 
alcohol, molasses, glucose sugar, shrimp dumplings, pharmaceuticals, cloth 
starch, glue and so forth are flour and starch. Demand for these products 
is rising each year. As a result, we must accelerate the processing of 
subsidiary food crops in order to provide a supply of raw materials and 
create the conditions for stabilizing and developing the production of 

the products mentioned above. We must accelerate the processing of 
subsidiary food crops in order to provide the raw materials needed to meet 
the plan to produce 5,000 tons of MSG by 1980 and 9,000 tons by 1985; 
10,000 tons of refined sugar by 1980 and 30,000 tons by 1985; 40 million 
liters of alcohol by 1980 and 50 million liters by 1985; 140 million liters 
of beer by 1980 and 200 million liters by 1985; 70,000 tons of cakes and 
candies of all types by 1980 and 200,000 tons by 1985. In addition, we 
must provide a full supply of raw materials to the phacmaceutical industry, 
the textile industry, the paste and glue sector and so forth. 


3. ilaking feed for livestock. 


At present, the Linistry of Agriculture manages the livestock feed processing 
plants; however, the food sector must attach importance to and assume the 
responsibility for making positive contributions in this area in order to 
produce many food products, increase the nutritional value of meals, reduce 
the amount of grain in the diet and support the intensive cultivation of 
subsidiary food crops. It is necessary, together with the agricultural 
sector, to plan raw material production areas for the various livestock 
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feed processing plants, invest in the construction and supplying of 
washers, slicing machines, drying equipment, grinding equipment and so 
forth. Poor quality subsidiary food crops that are rejected in the 
purchasing or storage processes, especially the byproducts of subsidiary 
food crop processing plants must be coordinated with other agricultural 
byproducts, such as dried bran, drisd oil, soysauce residue, wine dregs, 
molasses residue, fish meal and so forth, and processed into livestock 
feed for supply to the cooperatives and people who raise and sell 
subsidiary food crops in accordance with the norms of the livestock 
production sector. 


4, Exports. 


In the years to come, in the centralized cassava growing areas that 

produce a relatively large output of subsidiary food crops, such as 

former Zone 5 and eastern Nam Bo, it is necessary to organize purchasing 

and processing of these crops for exportation as tapioca and cassava flakes. 
Cassava starch is also of high export value, but the ability to produce this 
product and the quality of it do not meet domestic requirements. 


Regardless of how many efforts are focused on investing in equipment, the 

tasks mentioned above cannot be performed in the present situation in which 

the material-technical bases supporting state-operated processing are 

meager, especially the processing of subsidiary food creps into grain, and 

virtually all of these plants are located in the North while, in the South, 
where many subsidiary food crops are raised, virtually all cassava 
processing plants are privately owned and now being transformed; therefore, 
the processing guideline for the years to come is for the state and the 
people to work together, for the state to play the role of providing guidance 
and management with reliance primarily upon the people. The state will 

only invest in the construction of processing plants in centralized 
subsidiary food crop growing areas, state farms and new economic zones 

within the scope of individual districts or provinces, plants which will 
primarily be medium and small in scale. 


In the northern provinces, it is necessary to reorganize the various starch 
processing plants in order to make full use of capacity, increase the output 
of processed products and increase the effic.ency of product extraction; 
investment in new construction must primarily be oriented toward the 
production of various forms of grain products that include subsidiary food 
crops and wheat-subsidiary food crop noodles and bread. 


In the southern provinces (former B2), the organizing and construction of 
new processing plants must be closely linked to the transformation and 
restoration of existing production plants, with primary emphasis Placed 
upon transformation. In the years to come, we must allocate the majority 
of investment capital to the construction of new installations in the 
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coastal provinces of central Vietnam (former Zone 5) and the Central 
Highlands, places that have centralized subsidiary fool crop areas but 
very few processing plants. 





1II. The Various Forms of Processing of Subsidiary Food Crops 


In recent years, the subsidiary food crops have had to be processed in the 
following forms: 


1. Cassava tubers: this is the most important product and is a product 
produced in large quantities that can be used in a diversity of ways: 


--Processed into grain: in addition to being eaten fresh, fine flour 
ground from dried cassava peeled from the inner 50 percent of the thick 
skin is used in the production of noodles (at the rate of 40-50 percent), 
cassava rice’ and various types of salted and sweet moist cakes eaten at 
collective dining halls, sold at stores, eaten for breakfast or eaten 
with the main meal. 


--Processed into food products: molasses, roasted cakes and tortoise 
cakes; cassava flour is used to make long noodles, "hu tiu;’" various types 
of moist cakes, pancakes, shrimp dumplings, candies, sesame candy, etc. 


--Raw materials for industry: cassava starch, cassava flour and dried 
cassava slices. 


-~-Feed for livestock: grede 2 and grade 3 dried cassava slices and 
discarded materials in the production of starch and flour are mixed with 
other raw materials. 


--Exported as cassava flakes or tapioca powder. 


Over the long range, we shculd harvest and process cassava for supply as 
raw materials for the development of the industrial sectors, especially the 
food product industry, and gradually shift the processing of cassava to the 
processing of food products and exports. 

~- Corn kernels: this is a subsidiary food crop that can be processed 
into many types of products of high value. At present, we have no corn 
processing plants of high capacity, consequently, if corn is harvested 
during the rainy season, equipment is needed to dry and husk corn in order 
to make full use of all available corn, primarily for processing into 

grain products of the following types: 


--Cracked corn; separated from the cob and dried; pressed into corn oil; 
eaten with rice; and used to make breakfast cakes. 
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--Fine flour: used to make subsidiary food crop noodles (59 percent) and 
bread (20-30 percent); used to make sweet and salted dried cakes; used to 
make noodles; and processed into moist cakes, gruel and so forth at 
collective dining halls for breakfast or to be eaten with cooked rice. 


In addition, we can also use cracked corn to make soysauce (20 percent 
soybeans) and corn byproducts and bran can be used to make livestock feed. 


3. Sweet potatoes and western potatoes: these are types of sho. t-term 

subsidiary food crops that contain much water; sweet potatoes easily 
spoil and are difficult to store. Generally speaking, it is difficult to 
industrially process these two types of subsidiary food crops into flour 

and achieve high economic returns, except in the case of centralized 

growing areas where the output is high and good processing equipment is 

available. At present, the countries that raise many western potatoes still 
primarily cossume them as fresh products, use them to make livestock feed 

and proce: s only about 7 percent of output. 


Potatoes are both a grain and a food product (like vegetables); our people 
have long had the habit of using potatoes, consequently, they should 
primarily be consumed as fresh products. In addition, we must mobilize the 
people to make dried slices for storage or sale to the state under 
mobilization quotas. 


The state will distribute dried potatoes directly to consumers or grind them 
into flour for the production of wine, molasses, cakes, candies and so forth. 


In centralived sweet potato growing areas, such as Hau Giang, Ha Nam Ninh, 
Ha Bac, Thanh Hoa and Nghe Tinh, plants can be constructed to process 

sweet potato flour at the rate of 30 to 60 tons of potatoes per day in order 
to supply raw materials to industry. 


4, Kaoliangs by 1980, kaoliang output will not be high and the majority 
must be allocated for propagation; the norm for the production of kaoliang 
is something new that must be researched, consequently, the guidelines for 
the use of this -rop in the immediate future are: 


Being mixed with rice like rice and wheat; being ground into flour for cakes 
or being allocated for livestock production. 


With regard to kaoliang, in order to prepare for production in subsequent 
years, efforts must be focused on researching such matters as determining 
the techniques and equipment to be used to husk, roll and grind this crop 
into flour; determining the methods for storing kernels; determining the 

nutritional value of this crop when used as grain; putting the crop under 
industrial norms; determining how to use kernels and flour, etc. 
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IV. The Oxvganization of Processing 
1. Among the people and at agricultural cooperatives. 


This is an important question because, in the years to come, this sector 
will continue to contribute much to the output of subsidiary food crop 
products, but the scale of production is, for the most part, hous: 10ld 

or small collective production employing manual implements or improved 
implements. The Ministry of Agriculture has made a proposal concerning 

the subsidiary food crop norms of this sector. The food sector, which has 
the task of purchasing, reprocessing anc distributing subsidiary food crops, 
must resolve the problems of storage, storage space and packaging well. 





--The storage of subsidiary food crops: it is necessary to research and 
establish methods for protecting dried sweet potatoes and cassava and 
kernel corn against fungi and worms in the storage process, especially 
at storehouses for products being exported. 


--Packaging: this problem must be resolved well in order to limit the amount 
of product dropped and lost and in order to store subsidiary food crops on 
a long-term basis. At present, it is best to use 50 kilogram bags (made of 
chemical fibers, like wheat bags), plus a polyethylene tag used as an inner 


lining if flour is being packaged. 


--Storage space: at present, the localities ordinarily use paddy and rice 
storehouses for subsidiary food crops, consequently, there is a very 
serious shortare of storage space at the peak of the season. With nove and 
more subsidiary food crops belig purchased, it is necessary to have special 
purpose storehouses, especially in centralized subsidiary food crop growing 
areas, even storehouses at cooperatives. 


In addition to the matters mentioned above, importance must be attached to 
resolving the problem of transporting subsidiary food crops, especially 

in the areas of the Central Highlands and former Zone 5. It is necessary 

to incorporate within the plan each specific transportation route, zone 

and type of means of transportation, especially with regard to long distance 
transportation. The experience of last year has shown that although the 
volume of subsidiary food crops purchased, processed and transported was 
not very large, processing, purchasing, packaging, storage and transportation 
were seriously lacking in balance and have posed many di*ficulties that have 
yet to be resolved. It is necesrary to equip the various grain services 
that handle many subsidiary food crops with the necessary number of trucks, 
including trucks with two or three trailers. 


2. The state sector. 


1. Corn processing. 
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--Cracked corn: in the provinces of the mountains in the North, the central 
coastal region and the Central Highlands, there are no corn mills at this 
cine, consequently, it is necessary to equip with the Red River style of 
corn milling machine anc to press corn oil by manual methods. 


--Grinding cracked corn into flour: all of the various corn grinding machines 
now in use produce flour that; is not finely textured, that has not been 
cleanly separated and have very low productivity. Therefore, it is 

necessary in the immediate future to research, design and mass manufacture 
corn flour grinding machines with a capacity of 1 ton per shift in order to 
use corn flour in the production of corn noodles and corn "rice." If 
pessible, we should research and import from France a system that cracks 

corr separates it by the dry method and grinds powder at the rate of 

50 1. 17 per day. 


--Corn “rice“: at present, it is necessary to use the mechanized “lour 
processing systems of the Soviet Union now in Hanoi (Hai Chau), Na Jon 
Binh (Ha Dong), Hai Hung (Hai Duong), Vinh Phu (Viet Tri), Ha ivam Ninh 
(am Dinh) and Thanh Hoa (Moc Son), each of which has a capacity of 5 tons 
per shift and mixes 50 percent corn flour with 59 percent wheat flour in 
order to produce corn “rice.” We should also research the importation of 
equipment systems to make subsidiary food crop “rice” for trial production. 


2. Cassava processing. 


--Slice cassava from fresh tubers and "duoi” casstva: we should research 
the construction of various types of processing plants with a capacity of 
15 tons of tubers per day (1,300 tons of fresh tubers per season) and 
place them within the various districts; some places can put them under 
the management of cooperatives. The most widely used types are: processing 
plants with a capacity of 30 tons of tubers per day (3,000 tons of fresh 
tubers per season) located in specialized farming areas, at state farms 
and in districts that have centralized subsidiary food crop growing areas 
and good means of harvesting and transportation (including rudimentary 
transportation) and plants with a capacity of 50 tons of tubers per day 
(6,000 tons of fresh tubers per season) located in a number of districts 
that raise subsidiary food crops on a large scale and at state farms or 
specialized farming areas that produce a large output of th7%e crops and 
have good means of harvesting and transportation, primarily mechanized. 
with regard to these types of pre-processing plants, the most difficult 
problem to be resolved is that of drying ovens. 


in addition, localities should, during the harvest period, organize work- 
sites to process crops by means of improved implements (foot or hand- 
operated) or semi-mechanized equipment. 
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--Researching the processing of sliced cassava into flour: we should 
research the use of two types of grinding machines: the 1.2-1.5 tons of 
flour per shift type and the 5 tons of flour per shift type (the Fubomi 
brand manufactured in Ho Chi Minh City). These grinding machines can be 
instailed within the storehouses of districts or installations processinr 
subsidiary food crop flour, subsidiary food crop “rice,” and so forth in 
order to facilitate storage, distribution and production; they must be 
efficiently deployed on the basis of requirements. However, of key 
importance in a grinding machine is that it must be free of all grit, sand 
and fiber before grain can be put into it. 


--Cassava starch: after the cassava season, it is possivie to use dri<d 
cassava as a raw material, consequently, it is necessary to have grindin; 
machines and ample tanks for soaking cassava power. 


In the North, it is basically only necessary to strengthen exis*inz 
installations and provide a good supply of raw materials in or‘exr ‘o raise 
capacity to 800-1,000 tons of fresh tubers per season and raise the 
efficiency of grade 1 starch extraction to or above 18 percer’ © the 

fresh tuber. we must gradually resolve the drying problem for these 
installations because many of these plants have long been producing undried 
starch. 


™4 easterii Nam Bo, it is necessary to complete the restoration, trans- 
.ormation and reorganization of plants that were once privately owned, 
especially in Tay Ninh; we must build additional plants of the 10 tons of 
tubers per shift type in Song Be Province, Dong Nai Province, Ho Chi Minh 
City and Thuan Hai Province. 


In the coastal provinces of Trung Bo (Zone 5) and the Central Highlands, 
we should researcn the construction of many new plants with a capacity of 
10 tons of tubers per shift within the scope of districts in order to 

tap the abundant raw material capabilities <f these localities. 


--Tapioca production: in the immediate future, we should transform and 
restore the production plants in Tay Ninh; if necessary, we can contract 
with the people to carry cut processing in handicraft cooperatives. 


--Cassava "rice"; this product should be processed the same way as corn 
“rice"(50 percent cassava, $% percent wheat flour). 


3. sweet putato processing. 


Dried sweet potatoes and sweet potato starch: two types of installations 
should be constructed: 


Plants that nave a capacity of 60 tons of fresh potatoes per day (6,000 
tons per season) in Hau Giang, Ha Bac, and Ha Nam Ninh Provinces. Thanh 
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Hoa, Nghe Tinh and Binh Tri Thien Provinces, although they raise many 
sweet potatoes, harvest them during the dry season, consequently, they 
should process dried sweet potato slices and, if necessary, can be 
equipped with washing machines and slicing machines. The other type 
consists of processing plants with a capacity of 30 tons of fresh potatoes 
per day (3,000 tons of fresh potatoes per season) for districts with 
centralized potato growing areas (approximately seven installations). 


With 10 of the installations mentioned above, it is possible to process 
14,000 tons of potatoes; the remaining potatoes should be processed by 


opening manual labor worksites to process potatoes during the harvest 
season, 


4, Western potato processing: in the immediate future, we should research 
the construction of one installation processing starch with a capacity of 
60 tons of potatoes per day in either Hai Hung or Thai Binh Province and 
equip it entirely with Bulgarian equipment now on hand. 


5. Kaoliang processing: we should use existing rice milling machines to 
mill kaoliang into kaoli-ng “rice,” as is now being done with wheat. 


6. The processing of subsidiary food crop noodles and "rice": production 
installations should be located near consumer markets and use 30 to 40 
percent cassava flour mixed nith wheat flour to make noodles on noodle 
rolling and cutting production lines with a capacity of 1.2 tons per shift 
and 2.5 tons per shift. When noodle presses with a capacity of 1.2 tons 
or 1.5 tons per shift are being used, cassava flour should be mixed with 
corn flour or wheat flour at a rate of 50 percent. 


In the North, it is necessary t- “nild many new installations in 
coordination with transformation in omer to develop ample capacity for 
processing the majority of subsidiary food crop output allocated for grain 
as subsidiary food crop noodles. 


Depending upon processing and consumption requirements and the management 
capabilities of each locality, we can organize one or several coordinated 
types of production, including the production of such food products as 

"hu tiu" long noodles, "da" cakes, soybean sauce (the semi-mechanized form) 
and so forth within production clusters, especially in key districts. 


In order to meet the requirements and fulfill the tasks mentioned above, iv 
is necessary to quickly improve the guidance and organization of subsidiary 
food crop processing from the top to installations in order to successfully 
build material-technical bases for subsidiary food crop processing; plans 
must be adopted for centralizing and coordinating investments, designs, 
manufacture, capital constri:tion, the supply of equipment and materials 
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and the training of cadres and workers in order to overcome the present 
state of decentralized management for the purpose of strengthening and 
improving the productivity of existing installations and putting newly 
constructed installations into production on schedule. It is necessary to 
accelerate the research into the processing of subsidiary food crops and 

to focus our efforts on resolving such pressing problems as the drying of 
corn kernels, the grinding and sifting of corn flour, drying sweet potatoes, 


processing western potatoes and kaoliang, storing subsidiary food crops and 
so forth. 


The matters related to subsidiary food crops, in general, and the processing 
of these crops, in particular, are very pressing requirements and 

occupy a very important position in the effort to resolve the grain problem. 
We have presented several opinions concerning the processing of these 


crops in order to help to rapidly upgrade subsidiary food crop processing 
to meet the requirements of its task. 


7809 
CSO: 4209 


106 














TRANSPORTATION AND COMMUNICATIONS 


BRIEFS 


DAMAGE TO OIL PIPELINE--Many times recently, as a user of Route 56 
passing through Vu Ban district (Ha Nam Ninh) we saw at many sections 
of the road, where breaks or leaks have developed in the oil pipeline, 
many people, mostly children, using water pails, buckets and wash basins 
to collect oil for later use at home as fuel. Worse still, a number 

of persons have intentionally enlarged the fissures with a hoe in order 
to pick up more oil. I suggest that the responsible organs and local 
administrations,along the oil pipeline exert, closer control, with 
emphasis on education and with measures to actively help the people 
properly comply with the laws governing the protection of socialist 
wealth; and take down an official report whenever a person is sighted 
intentionally damaging the oil ripeline; and carry out appropriate 
proceedings to prevent and stop illegal acts. [Text] [Hanoi NHAN DAN 
in Vietnamese26 Oct 79 p 3] 9293 


CSO: 4209 
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HEALTH, EDUCATION AND WELFARE 


BRIE”S 


SRV-MONGOLIA JOURNALISTIC COOPERATION--Hanoi, VNA, November 29--The Vietnam 
Journalists’ Association and the Mongolian Journalists’ Union have agreed to 
further promote their cooperation as a contribution to the common struggle 
for peace, national independence, democracy and social progress in Asia and 
the world over. This was announced after a visit to the VJA yesterday by 
Tsend Namsrai, member of the Central Committee of the People's Revolutionary 
Party, president of the Mongolian Journalists’ Union and editor-in-chief of 
the daily UNEN and D. Urzhinbadam, secretary of the Mongolian Union. The 
Mongolian guests were received by Hoang Tung, member of the Communist Party 
of Vietnam Central Committee, president of the Vietnam Journalists’ Associa- 
tion and editor-in-chief of the daily NHAN DAN and Luu Guy Ky, secretary 
general of the VJA. On this occasion, the guests presented the host asso- 
ciation with a quantity of journalists’ equipment. [Text] [0W291817 Hanoi 
VNA in English 1628 GMT 29 Nov 79 OW] 


ETHIOPLA JOURNALISTIC COOPERATION--Hanoi, November 29--Hoang Tung and Abiye 
Foteh Awoke, presidents of the journalists associations respectively of Viet- 
nam and Ethiopia, signed the minutes of an agreement on journalistic coopera- 
tion between the two countries here today. Luu Quy Ky, general secretary of 
the Vietnam Journalists’ Association, was present at the signing ceremony. 
[OW301123 Hanoi VNA in English 1623 GMT 29 Nov 79 OW] 


SRV-CZECHOSLOVAK COOPERATION--Hanoi, VNA, November 29--Hoang Tung and 
Zdenek Horeni, presidents of the journalists" associations respectively of 
Vietnam and Czechoslovakia, signed the minutes of journalistic cooperation 
between the two countries here today. Present on the occasion were Luu Quy 
Ky, general secretary of the Vietnam Journalists' Association, and others. 
After the signing ceremony, Zdenek Horeni handed a number of presents from 
the Czechoslovak Journalists’ Association over to the VJA's representative. 
[Text] [OW291811 Hanoi VNA in English 1619 GMT 29 Nov 79 OW] 


CSO: 4220 
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